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Independent Auditor's Report

To the Members of Newgen Software Technologies Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Newgen Software Technologies Limited
{'the Company"), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2022, and
its profit (including other comprehensive income), its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (1CAI') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters,
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5. \We have determined the matters described below to be the key audit matters to be communicated in our report.

Key audit matter

How our audit addressed the key audit matter

A. Revenue recognition for software

implementation services

Refer Note 3(i)ii) for accounting policy and 27
of notes forming part of the Standalone
Financial Statements.

The Company earns revenue from software
implementation services wherein it has
entered into various fixed-price contracts, for
which revenue is recognised by the Company
using the perceniage of completion computed
as per the Input method prescribed under Ind

AS 115, Revenue from Contracts with

Customers. The said revenue recognition

accounting policy involves exercise of

significant judgement by the management and
the following factors requiring significant
auditor attention:

» High estimation uncertainty relating to
determination of the progress of each
contract, efforts incurred till date and
additional efforts required o complete
* safisfaction of the performance obligation

e Determination of unbilled revenue
receivables and unearned revenue related
to these contracts as at the end of reporting
period

Considering the materiality of the amounts
involved and significant degree of judgement
and subjectivity involved in the estimates as
mentioned above, we have identified revenue
recognition from fixed price contracts as a
key audit matter for the current year audit.

Our audit work included but was not restricted to the following
procedures:

a)

Obtained an understanding of the systems, processes and
confrols implemented by management for recording and
calcuiating revenue, and the associated unbilled revenue,
unearned revenue and deferred revenue balances.

Tested the design and operating effectiveness of related
manual controls and involved auditor's experts to assess key
information technology (IT) controls over the IT environment
in which the business systems operate, including access
controls, segregation of duties, program change controls,
program development centrols and IT operation controls,

Selected a sample of contracts and performed a performed

the following procedures:

- Inspected key terms, including price, deliverables,

timetable and milestones set out in the contract for
selected sample of contracts and identified the distinct
performance obligations,
Tested project management tool for budgeted efforts
and related percentage completion milestones and
establishing accuracy of milestones based on
actualisation of efforts for delivered projects.

- Tested the details of activiies completed with those
stated in the customer confract, details of activities
completed as provided by the project head and
confirmationfacceptance of completion of such activities
by the customer.

Evaluated the appropriateness of disclosures made in the
financial statements with respect to revenue recognised
during the year as required by applicable Indian Accounting
Standards.

B. Trade receivables and provision for
-expected credit losses

Refer note 3(e) for significant accounting
policy and note 43(C)(ii) for credit risk
disclosuras,

Trade receivables and unbilled revenue
comprise a significant portion of the current
financial assets of the Company. As at 31
March 2022, the Company has reported trade
receivable of Rs. 18,864.30 lacs {net of
provision for expected credit loss of Rs,
3,134.11 lacs).

The Company applies simplified approach
permitted by Ind AS 109 - Financial
Instruments, which requires lifetime expected
credit losses to be recognised from the date of
initial  recognition of receivables. The

Our audit work included but was not restricted to the following
procedures:

a)

Obtained an understanding of the process adopted and
controls implemented by the Company for calculation,
recording and monitoring of the impairment loss recognised
for expected credit loss;

Assessed and tested the design and operating effectiveness
of key controls over completeness and accuracy of the key
inputs and assumptions considered for calculation,
recording and monitoring of the impairment loss recognised.
Also, evaluated the confrols over the modelling process,
validation of data and related approvals;

Considered the Company's accounting policies for
estimation of expected credit loss cn trade receivables and
unbilled revenue and assessing compliance with the policies
in terms of Ind AS 109,
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Considering this area inherently involves
significant area of judgement and subjectivity
followed with discussions with TCWG at
regular intervals, we have identified this as a
key audit matter.

Company analyses the trend of trade |d) Inquired with management about the conditions leading to,
receivables under different ageing bracket for and their assessment of recoverability of dues from the
previous years and calculate weighted customers and also referred te the available communication,
average loss rate basis such movement in if any, between them,
ageing brackets.

e) Assessed, on a sample basis that items in the receivables
The estimate of expected credit loss involves ageing report were classified within the correct ageing
judgement as the management factors the bracket by comparing individual items in the report with
past history as above, market conditions and underlying documentation, which included sales invoices,
forward looking estimates as at each reporting proof of delivery and customers sign offs;
date,

f) Analysed the methodology used by the management and

considered the credit and payment history of specific parties
to determine the trend used for arriving at the expected
credit loss provision and co-related to our understanding of
the debtor’s financial condition, the industry in which debtor
operates.

g) Since the assumptions and inputs used for calculating ECL
is based on historical data, we assessed whether such
historical experience was representative of current
circumstances.

h) Tested the accuracy and completeness of underlying data
for “expected credit loss model”.

i) Evaluated responses to direct confirmation request
circulated to customers and ensured the reconciling items
have been adeguately recorded in the books of account;

j} Obtained written representations from management and
those charged with governance on whether they believe
significant assumptions used in calculation of expected
credit losses are reasonable.

k) Assessed the adequacy of disclosures made by the
management in the financial statements to reflect the
expected credit loss provision, frade and other receivables,

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors are responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the standalone financial statements and our auditor's
report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact, We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

Chariesed Accatntants
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preparation and presentation of these standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS specified under section 133 of the Act and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financiat statements, the Board of Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intend to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for ane resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system with reference to
standalone financial statements in place and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

« Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

« Evaluate the overall presentation, structure and content of the standalone financial statements, inciuding the
disclosures, and whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation;

« Obtain sufficient appropriate audit evidence regarding the standalone financial statements of the Company to
express an opinion on the financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation preciudes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Matter

The standalone financial statements of the Company for the year ended 31 March 2022 were audited by the
predecessor auditor, B S R & Associates LLP (Chartered Accountants), who have expressed an unmodified opinion
on those standalone financial statements vide their audit report dated 25 May 2021,

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid remuneration to
its directors during the year in accordance with the provisions of and limits laid down under section 197 read with
Schedule V to the Act.

As Tequired by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government of
India in terms of section 143(11) of the Act we give in the Annexure | a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, we report, to
the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying standalone financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

¢) The standalone financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under section 133
of the Act;

e} On the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as a director in terms
of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to standalone financial statements
of the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our separate
Report in Annexure || wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies {Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

the Company does not have any pending litigations which would impact its financiai position as at 31
March 2022;

Charteyed Ancountanis
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the Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses as at 31 March 2022,

V.

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2022;

a.

The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any persons or entities, including foreign entities
(‘the intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any persons or entities, including foreign entities (‘the Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our attention that causes us to believe that the management
representations under sub-clauses {a} and (b) above contain any material misstatement.

The dividend declared or paid during the year ended 31 March 2022 by the Company is in compliance with

section 123 of the Act

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registratig%n No.; 001078N/N500013

3 %’ ;
gyl Py >

NN &
) ,: / O
Neeraj Goel e :
Partner )%

.

Membership No.; 08951
UDIN: 22099514AIHYBBS

Place; Gurugram
Date: 3 May 2022
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Annexure | referred to in Paragraph 17 of the Independent Auditor’s Report of even date to the members of
Newgen Software Technologies Limited on the standalone financial statements for the year ended 31 March
2022

In terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular program of physical verification of its property, plant and equipment and
right of use assets under which the assets are physically verified in a phased manner over a period
of two years, which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. In accordance with this program, certain property, plant and equipment and right
of use assets were verified during the year and no material discrepancies were noticed on such
verification.

(¢) The title deeds of all the immovable properties held by the Company (other than properties where
the Company is the lessee and the lease agreements are duly executed in favour of the lessee) are
held in the name of the Company.

(d)The Company has not revalued its Property, Plant and Equipment and right of use assets or intangible
assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not applicable to the Company.

(i} (a) The Company does not hold any tangible inventory. Accordingly, reporting under clause 3(iiy (a) of
the Order is not applicable to the Company.

(b} The Company has a working capital limit in excess of Rs 5 crore sanctioned by banks based on the security
of current assets. The quarterly returns/statements, in respect of the working capital limits have been filed
by the Company with such banks and such returns/statements are in agreement with the books of account
of the Company for the respective periods, which were not subject to audit/review.

(iii) (a) The Company has provided loans or advances in the nature of loans to 1 company. The details of
the same are given below;

Particulars Guarantees | Security | Loans Advances
in nature
of loans

Aggregate amount during the year - - | 34,450,000 -

- Subsidiary

Balance outstanding as at - - | 34,450,000 -

balance sheet date

- Subsidiary
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(iv)

(vi)

(a) The investments made and terms and conditions of the grant of all loans are not, prima facie,
prejudicial to the Company’s interest.

{b) In respect of loans granted by the Company, the schedule of repayment of principal and the
payment of the interest has not been stipulated and accordingly, we are unable to comment as
to whether the repayments/receipts of principal interest are regular.

(c) There is no overdue amount in respect of loans or advances in the nature of loans granted to
such companies, firms, LLPs or other parties.

(d) The Company has not granted any loan or advance in the nature of loan which has fallen due
during the year. Further, no fresh loans were granted to any party to settle the overdue
loans/advances in nature of loan.

(e) The Company has granted loan which are repayable on demand or without specifying any terms or
period of repayment, as per details below:

Particulars All Parties Promoters Related Parties

Aggregate of loans/advances in
nature of loan

« Repayable on demand (A) 34,450,000 - 34,450,000

» Agreement does not specify -

any terms or period of

repayment (B)
Total (A+B) 34,450,000 - 34,450,000
Percentage of loans/advances in 100% - 100%

nature of loan to the fotal loans

In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of section 186 of the Act in respect of loans, investments, guarantees and security, as
applicable. Further, the Company has not entered into any transaction covered under section 185.

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within
the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section {1) of
section 148 of the Act, in respect of Company’s products/business activity. Accordingly, reporting
under clause 3({vi) of the Order is not applicable.

Chartered Acenuntants
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Annexure | referred to in Paragraph 17 of the Independent Auditor’s Report of even date to the members of
Newgen Software Technologies Limited on the standalone financial statements for the year ended 31 March

2022

(vii)y{a)

(viii)

(ix) ()

(f)

In our opinion, and according to the information and explanations given to us, the Company is regular
in depositing undisputed statutory dues including goods and services tax, provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, with the appropriate authorities. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period of more
than six months from the date they became payable.

According to the information and explanations given to us, there are no statutory dues referred to in
suhclause (a) above that have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1861) which have not been recorded in the books of accounts.

According to the information and explanations given to us, the Company does not have any loans or
other borrowings from any lender. Accordingly, reporting under clause 3(ix) of the Order is not
applicable to the Company.

According to the information and explanations given to us including representation received from the
management of the Company, and on the basis of our audit procedures, we report that the Company has
not been declared a willful defaulter by any bank or financial institution or other lender.

In our opinion and according to the information and explanations given to us, the Company has not raised
any money by way of term loans during the year and there has been no utilisation during the current year
of the term loans obtained by the Company during any previous years. Accordingly, reporting under clause
3(ix)(c) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not raised
any funds on short term basis during the year or in any previous year. Accordingly, reporting under clause
3(ix) (d) of the Order is not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, the Company has not taken any funds from any entity or person on account of
or to meet the obligations of its subsidiaries.

According to the information and explanations given to us, the Company has not raised any loans during
the year on the pledge of securities held in its subsidiaries.

(x) {8) The Company has not raised any money by way of initial public offer or further public offer (including debt

instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable to
the Company.

{b} According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or (fully, partially or optionally) convertible debentures during the
year. Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

Chartered Accountanis
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Annexure | referred to in Paragraph 17 of the Independent Auditor's Report of even date to the members of
Newgen Software Technologies Limited on the standalone financial statements for the year ended 31 March
2022

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company or on the Company has been noticed or reported during the period covered by our audit.

{b) No report under section 143(12) of the Act has been filed with the Central Government for the period covered
by our audit.

(c) According to the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistle-blower complaints received by the Company during the
year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xfi) of the Order is not applicable to the Company.

(xiily  The Company has not entered into any transactions with the related parties covered under Section 177 or
Section 188 of the Act. Accordingly, reporting under clause 3(xiii) of the Order is not applicable to the
Company.

(xiv) {a) In our opinion and according to the information and explanations given to us, the Company has an internal
audit system as required under section 138 of the Act which is commensurate with the size and nature of
its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

{xv) According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of section 192 of
the Act are not applicabie to the Company.

(xvi) (8) The Company is not required to be registered under section 45-1A of the Reserve Bank of [ndia Act, 1934.
Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

(b) The Company has not condusted any Non-Banking Financial or Housing Finance activities during the year
without a valid Certificate of Registration (CoR) from the RBI as per the Reserve Bank of india Act, 1934.

(¢) According to the information and explanations given to us, the Company is not a Gore Investment Company
(CIC) as defined in the regulations made by the RBI. Accordingly, reporting under clause 3(xvi)(c) of the
Order is not applicable to the Company.,

(d} Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) does
not have any CIC.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding financial
year.

Chariered Accountants
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Annexure | referred to in Paragraph 17 of the Independent Auditor’s Report of even date to the members of
Newgen Software Technologies Limited on the standalone financial statements for the year ended 31 March
2022

(xvi)

(xix)

There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause
3(xviii) of the Order is not applicable to the Company.

According to the information and expianations given to us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the plans of the Board of Directors and
management, we are of the opinion that no material uncertainty exists as on the date of the audit report that
Company is capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the company as and when they fall
due.

(xx) According to the information and explanations given to us, the Company does not have any unspent amount

in respect of any ongoing or other than ongoing project as at the expiry of the financial year. Accordingly,
reporting under clause 3(xx} of the Order is not applicable to the Company.

(xxi} The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial statements of the

Company. Accordingly, no comment has been included in respect of said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

.Y
Nove. iﬁmi
et

Neeraj Goel
Partner
Membership No.: 099514

UDIN: 22099514AIHYBBO82 7

f

Place: Gurugram
Date: 3 May 2022
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Annexure 1l to the Independent Auditor’s Report of even date to the members of Newgen Software
Technologies Limited on the standalone financial statements for the year ended 31 March 2022

Independent Auditor’s Report on the internal financial controls with reference to the standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of Newgen Software Technologies Limited ('the
Company’) as at and for the year ended 31 March 2022, we have audited the internal financial controls with
reference to financial statements of the Company as at that date,

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls based
on the internal financial controls with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financiat Controls over Financial Reporting (‘the Guidance Note') issued by the Institute of Chartered Accountants
of India {'ICAl'). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Standalone
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to standalone
financial statements based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the ICAl prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to standalone financial statements, and the Guidance Note issued by the ICAIL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to standalone financial statements includes obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to standalone financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process designed fo
provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to standalone financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of standalone financial statements in
accepted accounting principles, and that receipts and expenditures of the company are

Chartered Accountonts
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[l to the Independent Auditor's Report of even date to the members of Newgen Software Technologies
Limited on the standalone financial statements for the year ended 31 March 2022

accordance with authorisations of management and directors of the company; and (3} provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assels
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk that the internal financial
controls with reference to standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such controls were operating effectively as at 31 March 2022, based on the
internal financial controls with reference to standalene financial statements criteria established by the Company
considering the essential components of iniernal control stated in the Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's RegistratiO(; Nao.: 001076N/NSO0OG1 3

E\ [ s
Neeraj Goel

Partner %\
Membership No.: 099514 “433,) 5
UDIN: 22099514AIHYBE9827 0
Place: Gurugram

Date: 3 May 2022
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Newgen Software Technologles Limited
Standslone Balance Sheet as at 3§ March 2022
(Al amiowis are i lakhs of indicn Rupees, uiddess otherwise stafed)

ASSETS

Non-current assets
Property, piant and equipment
Riglt-of-use assets
Intangible assets
Investment m subsidiaries
Finavcial asscls

Other Finanicial assets
Deferred fax assets (net)
Incame lax assels (nel)
Other non-current pssels
Total non-current assels

Current nssels
Financial assels
Irvestments
Trade receivables
Cash and cash equivalents
Other bank balances
Loans
Otler finsncial assels
OCiher current pssels
Total current nssets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Shars capital

Other equity

Total equity attributable to the owners of the Company

Non-current Habilities
Financial liabitities
- Borrowings
- Lease Jiabilitics
Provisions
Toial non-curvent linbilities
Current labilities
Financial labilities
Borrowings
Lease Jiabilities
Trade payables
- Total outstanding dues to micro enterprises and smalt enterprises
- Tatal antstanding duss 1o creditors ether than micro and smali enterprises
Other fnancial liabilities
Deferred income
Other curent liabilities
Provisions
Tncome tax labilities (nef)
Taotal current Habilites

Tatal liabilities

TOTAL EQUITY AND LIABILITIES

Suwemary of significan! accounting policies

The nc?h}npnnying notes are an inlegral part of lhe Standalone Financial Statements

As per our repert of even dase

For Walker Chandiok & Co LLP
Chartered Accouniants
Fimi Registration Na.: OUI?W;GNJ’NSOOOIS

N

Neeraj Goel
Pariner
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Membership No.: 09851 % \ ;
o '
-0
Y A
Place: Gurugram X(b - Al Plage; New Delhi

de Rty
Date: 03 May 2022 CC’."!,"E‘-‘E‘V‘\// Dute: 03 May 2022

Diwnliar Nigam

DIN: 00263222

Chaimman & Managing Director

# For ahd on helalf of the Boord of Directors of
Newgen Soltware Techinglogles Limited
., “"I I

/?

T8 Vavadarajnn

]

20
19
21

20
19
22

23
24
25
26
9A

Whole Time Director

DIN: 00263115

Place: Noida
Date: 03 May 2022

L

As af As ot
31 March 2022 31 March 2021
16,171.37 15,682.11
4,412.87 4,239.66
13,09 064.12
2,786.27 1,420,34
10,087.33 3,684,13
1,488.54 1,913.69
1,289.90 0985.84
18.15 6.83
36,267.52 27.994,72
9,237.76 8,317.46
18,864.30 17,541.07
537936 2,869561
17,236 15 17,003.77
365,75 9.04
12,537.67 9,967.56
861.66 591.65
64,482,658 56,300.16
1,00,7580.17 84,206,838
6,954 02 6,930.60
69,940,50 56,4 18,49
76,894,52 63,349.09
430,18 -
1,231.03 1,091,74
3,330,84 2,844.25
4,992,405 3,935,99
188.55 -
494 45 47532
75.27 -
4,024,463 2,387.20
3,767.43 431947
7,862.92 6,542.05
1,139.12 1,218.02
627,02 446.52
684.21 1,623,322
18,863.60 17,011.86
23,885.65 20,947,79
1,00,750L.17 84,296,88
]
{
]
H

Avun Kumar Gupta
Chiel Financial Gfficer
Membership Ne: 056859

Place: Noida

Date: 03 May 2022

A i\fkismfu ¢ /X

Amun Mourya
Company Sccrefary
Membership Mo: FO975

Flace: Noida
Date: 03 May 2022



Newgen Software Technolegies Limited
Sinndalone Statement of Prafit and Loss for the year ended 31 Mareh 2022
(Al amounis are in lukhs of dian Rupees, wiless othervise stafed)

Far the year ended For the year ended
31 harch 2022 31 ploreh 2021
Note
Licome
Revenue from operationhs 27 71,078.57 61,03947
Other incoine 28 2,993.38 1,430.95
Total income 74,071.95 62,4742
Expenses
Employee bencefils expense 20 34, 890.01 27,926.06
Finance cosls o 317.79 534.84
Depreciation aml amortisation expenses 31 1,532.43 1,851.48
Other expenses i 12 18,076.5% 15,188.91
Toful expenses 54,816,82 45,501.29
Prafit before inx 19,235.13 16,969.13
Tax expense 33
Current lax 3,090,56 3,632.26
Tax expense for earlier years - 1,288.86
Deferred tax expense 565.32 288,58
Income tAx expense 3,655.88 §,209,70
Frofit for the year 15,599.2% 11,759.43
Other comprehensive income / (loss)
Ttems thad will not be rectassified subsequently to profit or loss
Remezasurement of defined benefit liability (asset) (316.59) 102.73
Income lax relaling 1o ilems that will not be reclassified 1o profit or joss 110.63 (35.90)
Net other comprehensive (loss)/ income nol to be veelnssified subsequently to profit or loss {205.96) 6,83
Hems that will be reclussified subsequently to profit or loss
Financia! assets or investments earried at fair value through othier comprehensive income {95.89) 75.25
Income lax relating ta items (hat will be reclassified to prefit or loss 33.51 (26.30)
Net otlser comprehensive (luss)/ income Lo be rectassified subsequently (o profit or sy (62,38} 48.95
Qtlier compreliensive (loss)! inconte for the year, net of income tax (268.34) 1£5.78
‘Tuoint compreliensive income for the year 15,330.91 11,875.21
Profit atiritadahte to;
Owiters of the Company 15,599.25 11,759.43
Profit Tor the year 15,599,285 11,759.43
Other compreliensive income { {loss) attributable ta;
Owners of (he Company (268.34) 115,78
Otler comprehensive (luss) inceme for the yenr {26824} 115.78
Totnl comprehensive income attributable to:
Qwners of the Company 15,330.9] 11,875.21
Total comprehensive income far the year 15,330,91 11,875.21
Earnings per equity share ) 34
Nominal value of share INR 10 (31 March 2021: INR 10)
Basiv earning per share (INR) 2247 17,00
Diluted earning per share (INR}) 2232 16.82
Suminary of significant aecounting pelicies 3
The accompanying noles are an integral part of the Standalone Financial Statements
As per our report of even date altached
For Wallter Chandiok & Co LLP
Chartered Aveownianis For and on belallof the Boord of Directors of

Fitmn Registration No.: 001076N/N3000]13 Newgen Software Teehnologies Limited
it
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Neera] Goet Diwnlar Nigam T.8. Varadura}an Avun Kumar Gupta Aman Mourya

Pariner Chairman & Managing Direclor  Whole Time Director Chief Financial Officer Cuompany Secrelary
Membership No.; 0995( DIN: 00263222 DIN: 00263115 Membership No: (56859 Membership No: F9975
Place: Gurugram Place; New Detlu Place: Noida Place: Noida Place: Neidn

Date: 03 May 2022 Date: 03 May 2022 Date: 03 May 2022 Daie: 02 May 2022 Date: 03 May 2022




Newgen Suftware Technologies Limited
Standzalone Statemen( of Profit and Loss for the year eoded 31 March 2012
(At amonnts are in lakhs of Indian Rupees, nnless othenvise siated)

n. Share capilal

Equity share capitab Total share eapital
Porticulars Number Amount Amayng
Balance as at [ April 2020 6,99,5%,701 6,998.57 6,995.57
Less: Shares held by Newygen ESOP Trust 6,49,696 64,97 64,97
Total Share enpital as at 31 Mnorch 2021 6,93,06,005 6,930.60 6,930,60
Balanee as ot 1 April 2021 §,99,55,701 £6,9%95,57 6,995,57
L.ess: Shares held by Newgen ESOP Trusl 4,15,510 41.55 41.55
Balance ns al 31 March 2022 6,95,40,191 6,954,012 6,954.02
h, Other cquity®
Gthers ltems oI'-OlI.m'
comprelensive income Total
g Securities Retnined Capital General Newgen | Share options § Remeasure Debt attributable
Particulars premim enrnings redemption reserve | ESOP Trust| outstanding ment of instruments | {p owners of
reserve reserve reserve defined through GC | e Company
henefit
Hahility
Balance ps af 1 April 2020 10,314,590 33,286.82 87.95 1,731.3% 207.47 405,75 (26.29) 0.82 46,028,448
Total compreliensive income for the yenr ended 31 Mareh 2021
Profit for the year . - 11,759.43 - - - - - - 11,759,43
Other comprehensive income/{oss) (ret of tay) - - - - B - 66,81 48,95 [15.78
‘Transactions with owners, recordeit divectly in equity
Addition to Newgen ESOP Trus( reserve - - - “ 106,85 - - - 106,85
Dividend on equity shares - {1,399.11) - - - - - - (1,399.11)
Lmployes slock compensation expense - - - - - 64 59 - - 64,59
Loss of debt instrument transferred to Statement of Profil and Loss - - - - - - - 2,00 9.00
Transferred to securities premium account on exercise of slock options 104,00 - . - - {125.62) - - (21.62)
Balunce 03 at 31 March 2021 10,418,50 43,647.14 87.95 1,731.39 404,32 344,72 (29,46} 58.84 56,603.40
Less: Securilies premium on shares held by Newgen ESOP Trust 244.9} . 244,91
Balance as al 3t March 2021 10,173.59 43,647.14 87,95 1,731.3% 404,32 344,72 (29,46} 58,84 56,418,49
Batance as al | April 2021 £0,418.50 43,647,14 81,95 1,731,3% 404,32 344,72 (29.46) 58,84 56,663.40
Tolal comprehensive Income for the year ended 31 Mny 2021
Brofit for the yenr - 15,56%.25 - - - - - - 15,5499,25
Other comprehensive income/{loss) {net of 1ax) - - - - - - (205.96) {62.38) {26834}
Transnclions with owners, vecorded divectly in equity
Addition lo Newgen ESOP Trust reserve - - - - 107.39 - - - 107,39
Contrilitions by and distributions o awners
Dividend on equity shares - (2,448.45) - - - - - - (2,448,45)
Employec slock compensation expense - - - - - 548.26 - - 548.20
Loss of debl instrurent transferred to Statement of Profil and Less - - - - - - - 735 735
Transferred lo securities premium account on exercise of slock oplions 106,76 - - - - {130.21) - - (23.45)
Balance ag at 31 March 2022 10,525,26 56,797.94 87.95 1,731.39 511,71 762,77 (235,42) 3.8 0, 85.41
L.ess: Securilies premium on shares held by Newgen ESOP Trust 244.91 - - - - - - - 24491
Balance as at 31 March 2022 19,261.35 56,797.94 §7.95 1,731.39 511,71 762,77 {235.42) 3.81 69,940,50
* Reler note 18
Summary of significant accounting policies Note 3

The accompanying noles are m integral part of the Stondplone Financinl Statements
As per our report of even date attached
For Walker Chandiolt & Co LLP

Charfered Accommains For and on behalf of the Beard of Divectors of
Newgen Soltware Teehnologies Limited

iy )
Neeraj Goel o3 Diwnknr Nigom T.8.¥arndarajnn Avan Knmar Gupta Aman Momrya
Partner ) : - Chairman & Managing Director Whole Time Director Chief Financial Officer Company Secrelary
DIN: 00263222 DIN; 00263115 Membership No: 036859 Membership No: F9575
Place: Gurugrany Place: New Delhi Place: Noida Place: Noida Place:; Noida

Date: 03 May 2022 Date: 03 May 2022 Date: 03 May 2022 Date: 03 May 2022 Date; 03 May 2022




Newgen Software Technofogies Limited

Standalone Statement of Cash Flows for the year ended 31 Mach 2022

(Al oty are in lakhs of lidiain Rupees, iidess otherwie steted)
Particulars

A, Cash flows ('om operating activities

Net profit befmre tax

Adjustiments for:
Depreeintion and anlortisation
Gain on sale of property, plant and equipnient
Loss allowance on trade receiyvables & unbilled revenue
Linbitities/ provision no fonger required written back
Unrealised foreign exchange gain
Share based paymeal - equity settied
Finange cosl
Fair valie changes of financial assets at FVTPL
Profit on sale of mulual funds {net) at FYTPL
Loss on redemplion of bonds al FVTQC]
Inlerest income
Ciain on lease tenmination

Operafing eash Row before worling eapital changes
(Incrense)/decrease in trade recelvables
(Increase)/decrease in leaus
ncrease in other financial assets
(Increase Ydecrease in other assets
Increase in provisions
{Decrepse)incrense in other financial linbilities
Tnerease in other liabilities
Increasef(decrense) in trade payables

Cash generated from operations
Income taxes paid (nel)

Net eash generated from operating activities (A)

1. Cash flews frem investing activifies
Acquisition or construction of property plant and equipment
incuding intangible nssets, capital work-in-progress and copital
Proceeds from sule of property plant and equipment
Furchase of mulual finds and bonds
Proveeds from redemption of mutual funds and bonds
Loan 1o body corporate
Interest received from bonds
Interest received from bank deposits
Investment in subsidiary company
Investment in bank depesits (net of matrities)
Net ensh used in investing activities (I8)

C, Cash flows from financing activities
(Repayment of) / proceeds from short-tenn borrowings (nat)
Repayment of” lease liabilities
Dividend paid
Interest paid
Gain on transfer of equity shares by Newgen ESCF trust
Net cosh used in financing activities (C)

Net increasef{deercase) in cash and cash equivalents (A + B + C})
Cash and cash ¢quivalents at the bepinning of the year
Cash and cash equivalents af the end of the year
Componenis of cash and eash equivalents; (refer note 12)
Cash in band
Balances with banks:
- in current accounts

- balances with schednled banks in deposit accounts with original maturity of less than 3 menibs

Notes:

For the year ended
31 March 2022

For the year ended
31 Mareh 2021

19,255,13 16,969.13
1,532.43 1,851.48
(8.05) (10.16)
1,804.50 2,149.62
(64.71) (7.27)
(297.92) (10.61)
438,74 61.90
195,39 465.37
(75.39) (70606
(146,79) (125.98)
24.80 27,78
(1,511.50) (1,034.23)
(0.43) (8749)
21,196,10 20,178.94
(2,768,12) 4,133,12
(1221 74,50
(2,759.72) (1,350.05)
(267.62) 84,94
350.50 665,30
(731.06) 72725
1,241.98 585,63
1,777.31 (754.59)
18,027.16 24,345,13
(4,333.61) {2,855.62)
13,693.56 21,489.41
(1,251.06) (1,166.15)
5.64 1233
(16,374.16) (14,893,36)
15,408.22 14,444.43
(341.00) -
25974 168.20
1,156.96 626.40
(702,73) -
(6,322.49) {13.481.76)
(8,156.88) (14,295.91)
- (7453.21)
(689.01) (1,297.51)
(2,445.31) (1,399.11)
. (86.71)
107.39 151.94
(3,026.93) (10,082,60)
2,500,75 (2,589,10)
2,869,61 5,758,70
5,379.36 2,869.61
3,51 3.08
430946 2,706.53
1,066.39 160.00
5,370.36 2,869.61

i, The cash llow stalemenl has been prepared under the indirect method as set out in the Ind AS 7 "Statemeni of Cash Flows"

The accompanying netes are an infegral part of the Standalone Financial Statements

As per our report of even date attached

Far Waller Chandiok & Co LLP For and on behalf of the Board uf Directors of'
Chartered Accouniants Newgen Software Technologies Limited
—— .
N .
4{%@7{_,‘1 o ,{ i J}a
(L 7
e
i

Neeraj Goel Diwuliar Nigam T8 Varadarajan Avan Kumar Gupta Anxin Mourya
Pariner Chainnan & Managing Director ~ Whole Tinw Director  Chief Financial Officer Compnny Secrefury
Membership No.: 09604, DIN: 00263222 DIN: 00263115 Membership No: 056859 Membezship No: F9975
Place: Gurugram Place; Naw Delhi Place: Noida Place: Moida Place: Noida

Date: 03 May 2022 Date: 03 May 2022 Date: 03 May 2022 Date: 03 May 2022 Date: 03 May 2022




Newgen Software Technologies Limited
Noftes to standalone financial statements for the year ended 31 March 2022
(All amounts ave in lakhs of Indian Rupees, unless otherwise stated)

1.

Background

Newgen Software Technologies Limited (‘Newgen’ or ‘the Company’) is a public company domiciled
and incorporated under the provisions of the Companies Act applicable in India. The registered office
of the Company is situated at A-6, Satsang Vihar Marg, Qutab Institutional Area, New Delhi - 110067.
The Company raised money by way of initial public offer during the year ended 31 March 2018 and its
shares were listed on the National Stock Exchange (NSE) and Bombay Stock Exchange (BSE) of India.

The Company is a global software Company and is engaged in the business of software product
development including designing and delivering end-to-end software solutions covering the entire
spectrum of software services from workflow automation to Document management to imaging.
Newgen provides a complete range of software that helps automate business processes. Newgen’s
solutions enable document intensive organizations/ industries such as Finance and Banking, Insurance
and government departments to improve productivity through better document management and
workflow implementation.

Basis of Preparation

A. Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016. The financial statements for the
year ended 31 March 2018 were the first financial statements that the Company had prepared in
accordance with Ind AS.

The financial statements were authorised for issue by the Company’s Board of Directors on
(3 May 2022,

Details of the Company’s accounting policies are included in Note 3.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional cutrency. All amounts have been rounded-off to the nearest lakhs, uniess otherwise
indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

ltems Measurement basis

Certain financial assets and liabilities Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present value
' of defined benefit obligations




Newgen Software Technologies Limited
Notes to standalone financial statements for the year ended 31 March 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

D. Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses and the accompanying disclosures. Uncertainty
about the assumptions and estimates could result in outcomes that may require material adjustment to
the carrying value of assets or liabilities affected in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:

e Note 3(i) and Note 27 — revenue recognition from fixed price contracts of software implementation
services: percentage of completion method to estimate the efforts or costs expended to date as a
proportion of the total efforts or costs to be expended. v

e Note 3(1) and Note 19 — determination of lease term;

Assumptions and estimation uncerfainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment in the year ending 31 March 2022 is included in the following notes:

e Note 3(c)(iii) —Estimation of Useful lives of intangible assets and Property, plant and equipment

¢ Note 29 — Measurement of defined benefit obligations: key actuarial assumptions;

e Note 33 — Recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used;

e Note 35 —Fair value of share based payments

e Note 43 — Impairment of trade receivables and financial assets.

s Note 19 — Recognition of right of use asset and lease liability

E. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal
operating cycle.

- itis held primarily for the purpose of being traded;

- itis expected to be realized within 12 months after the reporting date; or




Newgen Software Technologies Limited
Notes to standalone financial statements for the year ended 31 March 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

- it is cash or cash cquivalent unless it is restricted from being exchanged or used to settle a liability
for at least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded;

- it is due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classification.

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively.
Al other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities (if any) are
classified as non-current assets and liabilities.

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing and
their realization in cash or cash equivalents, the Company has ascertained its operating cycle as twelve
months for the purpose of current/non-current classification of assets and liabilities.

F. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has an established control
framework with respect to the measurement of fair values. The finance team has overall responsibility
for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly
to the chief financial officer. The Company regularly reviews significant unobservable inputs and
valuation adjustments. If third party information, such as broker quotes or pricing services, is used to
measure fair values, then the Company assesses the evidence obtained from the third parties to support
the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Company’s audit comimittee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

= Level |: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e, derived from prices).

» Level 3: inputs for the asset or liability that are not based on observable market data (Unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the




Newgen Software Technologies Limited
Notes to standalone financial statements for the year ended 31 March 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following
notes:

Note 35 — Share-based payment arrangements; and

Note 43 — Financial instruments.,

Significant Accounting Policies
a. Foreign currency

i. Functional currency
The Company’s financial statements are presented in INR, which is also the Company’s functional
currency.

ii. Foreign currency lransactions

Transactions in foreign currencies are translated into INR, the functional currency of the Company, at
the exchange rates at the dates of the transactions or an average rate if the average rate approximates
the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilitics that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange
rate when the fair value was determined. Non-monetary assets and liabilities that are measured based
on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.

b. Financial instruments
i, Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to
the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or
issue. i RE
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ii. Classification and subsequent measurement

Financial assets:

On initial recognition, a financial asset is classified as measured at

- Amortised cost;

- Fair value through Other Comprehensive Income (FVOCI) — debt investment;

- Fair Value through Other Comprehensive Tncome (FVOCI) — equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated as FVTPL:

» the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
“designated as FVTPL:
= the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and
» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management, for instance the stated policies and objectives for the portfolio, frequency,
volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash ﬂows are so!ely payments of principal and
Interest,




Newgen Software Technologies Limited
Notes to standalone financial statements for the year ended 31 March 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

[n assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

» contingent events that would change the amount or timing of cash flows;
» terms that may adjust the contractual coupon rate, including variable interest rate features;
* prepayment and extension features; and

Basis the above classification criteria, Company’s investiments are classified as below:-

- Investments in government and other bonds have been classified as FVOCI.
- Investments in Mutua! funds have been classified as FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in profit or foss.

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or
loss.

Debt investments at FYOCT
These assets are subsequently measured at fair value. Interest income under the effective interest
method, foreign exchange gains and losses and impairment are recognised in profit or loss. Other net
gains and losses are recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassitied to profit or loss.

Equity invesiments at FVOCI

These assets are subsequently measured ot fair value. Dividends are recognized as income in Statement
of profit or loss unless the dividend clearly represents a recovery of part of the cost of the investment.
Other net gains and losses are recognised in OCI and are not reclassified to Statement of profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and




Newgen Software Technologies Limited
Notes to standalone financial statements for the year ended 31 March 2022
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is
also recognised in profit or loss.

iii. Derecognition

Financial assels

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially ali of the risks and rewards of ownership of the financial asset are transfetred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged ot
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv. QOffsetting

Financial assets and financial liabilitics are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

1. Derivatives and Embedded derivatives

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are
measured at fair value, and changes therein are generally recognised in profit or loss.

Embedded derivatives are separated from the host contract and accounted for separately if the host
contract is not a financial asset and certain criteria are met.

c. Property, plant and equipment
I.  Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment fosses, if any. '
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Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly atiributable
cost of bringing the item to its working condition for its intended use and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on which
it is located.

[f significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in Statement of
profit or loss.

Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance
Sheet date is classified as capital advances under other non-current assets and the cost of assets not
ready to use before such date are disclosed under ‘Capital work-in-progress,

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

iii. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
values over their estimated useful lives using the straight-line method, and is generally recognised in
the statement of profit and loss. Assets acquired under finance leases are depreciated over the shorter
of the lease term and their useful lives unless it is reasonably certain that the Company will obtain
ownership by the end of the lease term. Freehold land is not depreciated.

The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as follows:

Category of property, plant and equipment Estimated useful life (Years)
Building 60
Plant and equipment L5
Leasehold Improvements® 3
Office equipment™* 10
Furniture and Fixtures 10
Vehicles 8
Computer hardware
- servers and networks 6
- Computers** 3-5
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Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Depreciation on addition (disposal) is provided on a pro-rata basis i.e. from (upto) the date on which
asset is ready for use (disposed off).

*Leasehold improvements are depreciated over the period of the lease term of the respective property
or 3 years whichever is lower.

Leasehold land is amortised over the lease period of 90 years.

**Based on an internal technical assessment, the management believes that the useful lives as given
above best represents the period over which management expects to use its assets. Hence, the useful
life of plant and equipment is different from the useful life as prescribed under Part C of Schedule IT of
Companies Act, 2013.

d. Intangible assets

Recognition and measurement

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, an intangible asset is carried at its cost less accumulated amortisation and accumulated
impairment loss, if any.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates.

Amortization

Intangible assets of the Company represents computer software and are amortized using the straight-
line method over the estimated useful life (at present 3-4 years) or the tenure of the respective software
license, whichever is lower. The amortization period and the amortization method are reviewed at least
at each financial year end. If the expected useful life of the asset is significantly different from previous
estimates, the amortization period is changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the Statement of
profit or loss when the asset is derecognized.

e. Impairment

i. Impairment of financial instruments
The Company recognises loss allowances for expected credit losses on:

- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments.
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At each reporting date, the Company assesses whether financial assets carried at amortised cost and
debt securities at FVOCI are credit-impaired. A financial asset is ‘credit- impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

The Company measures loss allowances at an amount equal to lifetime expected ctedit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses, Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit [osses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

The Company assumes that the credit risk on a financiaf asset has increased significantly if it is more
than 30 days past due.

The Company considets a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or
- the financial asset is 90 days or more past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to ‘investment grade’ e.g. BBB or higher as per renowned rating agencies.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company
in accordance with the contract and the cash flows that the Company expects to receive).

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance
on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed. '

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

For debt securities at FVOCI, the loss allowance is charged to profitor loss. ..~

Write-off
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The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write off, However, financial assets that are written ofT could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts
due,

ii. Impairment of Non-financial assets

The carrying amounts of assets are reviewed at each reporting date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the carrying
amount of an asset (or cash generating unit) exceeds its recoverable amount. The recoverable amount
is the greater of the asset’s (or cash generating unit’s) net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present vaiue using a pre-tax
discount rate that reflects current market assessments of the time value of money and risks specific to
the asset {or cash generating unit).

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined net of depreciation or
amortisation, if no impairment loss had been recognised

f. Employee benefits

i.  Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid, if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

it. Share-based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees of the
Company and subsidiaries of the Company is recognised as an employee expense and deemed
investment, with a corresponding increase in equity, over the petiod that the employees unconditionally
become entitled to the awards, The amount recognised as expense/deemed investment is based on the
estimate of the number of awards for which the related service and non-market vesting conditions are
expected to be met, such that the amount ultimately recognised as an expense/dement investment is
based on the number of awards that do meet the related service and non-market vesting conditions at
the vesting date. For share-based payment awards with non-vesting conditions, the grant date fair value
of the share-based payment is measured to reflect such conditions and there is no true-up for differences
between expected and actual outcomes.

iit. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
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provident fund scheme. Obligations for contributions to defined contribution plans are recognized as
an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.

iv. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s gratuity scheme is a defined benefit plan. The present value of obligations under such
defined benefit plans are determined based on actuarial valuation carried out by an independent actuary
using the Projected Unit Credit Method, which recognizes each period of service as giving rise to an
additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used
for determining the present value of obligation under defined benefit plans, are based on the market
yields on government securities as at the balance sheet date, having maturity period approximating to
the terms of related obligations

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive income
and are never reclassified to profit or loss. Changes in the present value of the defined benefit obligation
resulting from plan amendments or curtailments are recognized immediately in the profit or loss as past
service cost.

v.  Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than post-employment
benefits is the amount of future benefit that employees have earned in return for their service in the
current and prior periods; that benefit is discounted to determine its present value, and the fair value of
any related assets is deducted.

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize
it in future service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months after the end of the period in which
the employees render the related service and are also not expected to be utilized wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The
Company records an obligation for such compensated absences in the petiod in which the employee
renders the services that increase this entitlement, The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method. Re measurements as a result of
expetience adjustments and changes in actuarial assumptions are recognized in the profit or loss

g. Provisions (other than for employee benefits)
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A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.
Expected future operating losses are not provided for. Provisions are reviewed by the management at
each reporting date and adjusted to reflect the current best estimates.

Onerous contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before such a provision is made, the Company recognises any impairment loss on the assets associated
with that contract. :

h, Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation, or a present obligation whose amount
cannot be estimated reliably. The Company does not recognize a contingent liability but discloses its
existence in the financial statements

i. Revenue

Effective 1 April 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS
115 using the cumulative effect method. The adoption of the standard did not have any material impact
to the Standalone financial statements of the Company.

Revenues from customer’s contracts are considered for recognition and measurement when the contract
has been approved by the parties, in writing, to the contract, the parties to contract are committed to
perform their respective obligations under the contract, and the contract is legally enforceable. Revenue
is recognized upon transfer of control of promised products or services (“performance obligations”) to
customers in an amount that reflects the consideration the Company has received or expects to receive
in exchange for these products or services (“transaction price”). When there is uncertainty as to
collectability, revenue recognition is postponed until such uncertainty is resolved.

i. Sale of License

Revenue from sale of licenses for software products is recognised when the significant risks and
rewards of ownership have been transferred to the buyer which generally coincides with defivery of
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licenses to the customers, recovery of the consideration is probable, the associated costs and possible
return of software sold can be estimated reliably, there is no continuing effective control over, or
managerial involvement with the licenses transferred and the amount of revenue can be measured
reliably,

il. Rendering of services

Revenue from services rendered is recognized in proportion to the stage of completion of the transaction
at the reporting date. Efforts or costs expended have been used to measure progress towards completion
as there is a direct relationship between input and productivity.

Software Implemeniation Services

The revenue from fixed price contracts for software implementation is recognized based on
proportionate completion method based on hours expended, and foreseeable losses on the completion
of contract, if any are recognized immediately. Efforts or costs expended have been used to determine
progress towards completion as there is a direct relationship between input and productivity. Progress
towards completion is measured as the ratio of costs or efforts incurred to date (representing work
performed) to the estimated total costs or efforts. Estimates of transaction price and total costs or efforts
are continuously monitored over the lives of the contracts and are recognized in profit or loss in the
period when these estimates change or when the estimates are revised. Revenues and the estimated total
costs or efforts are subject to revision as the contract progresses. Provisions for estimated losses, if any,
on uncompleted contracts are recorded in the period in which such losses become probable based on
the estimated efforts or costs to complete the contract.

The Company is also involved in time and material contracts and recognizes revenue as the services
are performed.

Digitization services
Revenue from digitization services is recognized as services are rendered to the customer.

Annual Technical services
Revenue from annual technical service and maintenance contracts is recognised ratably over the term
of the underlying maintenance arrangement,

iii. Sale of right to use software

Software-as-a-service, that is, a right to access software functionality in a cloud-based-infrastructure
provided by the Company. Revenue from arrangements where the customer obtains a “right to access”
is recognized over the access period.

Revenue from client training, support and other setvices arising due to the sale of license is recognized
as the performance obligations are satisfied.

Revenue is recognised, net of returns, trade discounts and volume rebates, This inter alia mvolves
discounting of the consideration due to the present value if payment extends beyond normal credit
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terms. Reimbursements of out-of-pocket expenses received from customers have been netted off with
expense.

Amounts received or billed in advance of services to be performed are recorded as advance from
customers/unearned revenue. Unbilled revenue represents amounts recognized based on services
performed in advance of billing in accordance with contract terms.

iv. Multiple deliverable arrangements

When two or more revenue genetating activities or deliverables are provided under a single
arrangement, the Company has applied the guidance in Ind AS 115, Revenue from contract with
customer, by applying the revenue recognition criteria for each distinet performance obligation. The
arrangements with customers generally meet the criteria for considering license for software products
and related services as distinct performance obligations. For allocating the transaction price, the
Company has measured the revenue in respect of each performance obligation of a contract at its
relative standalone selling price. The price that is regularly charged for an item when sold separately is
the best evidence of its standalone selling price. In cases where the company is unable to determine the
standalone selling price, the company uses the expected cost plus margin approach in estimating the
standafone selling price.

Arrangements to deliver software products generally have three elements license, implementation and
Annual Technical Services (ATS). The company has applied the principles under Ind AS 115 to account
for revenues from these performance obligations, When implementation services are provided in
conjunction with the licensing arrangement and the license and implementation have been identified as
two separate performance obligations, the transaction price for such contracts are allocated to each
performance obligation of the contract based on their relative standalone selling prices. In the absence
of standalone selling price for implementation, the performance obligation is estimated using the
expected cost plus margin approach.

Deferred contract costs are incremental costs of obtaining a contract which are recognized as assets and
amortized over the term of the contract.

Revenue from subsidiaries is recognised based on transaction price which is at arm’s length.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Unearned and deferred revenue (“contract Hability”) is recognised when there is billings in excess of
revenues.

j- Recognition of dividend income, interest income or expense

Dividend income is recognised in Statement of profit or loss on the date on which the Company’s right
to receive payment is established.

Interest income or expense is recognised using the effective interest method.

The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

.
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the gross carrying amount of the financial asset; or
the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the effective interest rate to the amortised cost of the financial
asset, If the asset is no longer credit-impaired, then the caleulation of interest income reverts to the
gross basis.

k.

Sale of investments

Profit on sale of investments is recorded on transfer of title from the Company and is determined
as the difference between the sales price and the carrying value of the investment

Leases

The Company as a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration, To assess whether a contract conveys the right to controt the use of
an identified asset, the Company assesses whether: (1) the contract involves the use of an identified
asset (2) the Company has substantially all of the cconomic benefits from use of the asset through
the period of the lease and (3) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (‘ROU”)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of twelve months or less (short-term leases) and low value leases. For these
short-term and low value leases, the Company recognizes the lease payments as an opetating
expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of
the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised. In assessing whether the Company is reasonably certain to exercise an
option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Company to exercise the option
to extend the lease, or not to exercise the option to terminate the lease. The Company revises the
lease term if there is a change in the non-cancellable period of a lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses. :
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Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing,
the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the
Cash Generating Unit {(CGU) to which the asset belongs.

The fease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use
asset if the Company changes its assessment if whether it will exercise an extension or a termination
option. The discount rate is generally based on the incremental borrowing rate specific to the lease
being evaluated or for a portfolio of leases with similar characteristics.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount
of current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to
set off the recognised amounts, and it is intended to realise the asset and settle the liability on a
net basis ot simultaneously.

Deferred rax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits. Deferred tax is not recognised for:
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temporary differences arising on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or foss at the
time of the transaction;

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will
be available against which they can be used. Deferred tax assets — unrecognised or recognised,
are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/
no longer probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realised simultaneously.

Minimumn Alternative Tax (‘MAT?) under the provisions of the Income-tax Act, 1961 is
recognised as current tax in the Statement of Profit and Loss. The credit available under the Act
in respect of MAT paid is recognised as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the period for which the MAT credit
can be carried forward for set-off against the normal tax liability. MAT credit recognised as an
asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.

Cash and cash equivalents

Cash and short-term deposits in the Balance Sheet comprise cash at banks and cash in hand and
short-term deposits with an original maturify of three months or less, which are subject to
insignificant risk of changes in value.

Earnings per share (“EPS"™)

Basic earnings per share is calculated by dividing the profit atfributable to the owners of the
Company by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed using the net profit or loss for the year attributable to equity
shareholders and the weighted average number of common and dilutive common equivalent shares
outstanding during the year but including share options, compulsory convertible preference shares
except where the result would be anti-dilutive.

m:‘:m
PE ‘FQ,".C«‘
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Share Capital
Equity Shares

Equity shares are classified as equity. Incremental costs directly attributable to the issuance of new
equity shares are recognized as a deduction from equity.

Dividends

The final dividend on shares is recorded as a liability on the date of approval by the sharcholders,
and interim dividend are recorded as a liability on the date of declaration by the Company’s Board
of Directors.

Basis of segmentation
Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided fo the
chief operating decision maker (CODM).

Identification of segments:

All operating segments’ results are reviewed regularly by the Board of Directors, who have been
identified as the CODM, to allocate resources to the segments and assess their performance. Refer
note 45 for segment information.

ESOP Trust

The ESOP trust has been treated as an extension of the Company and accordingly shares held by
ESOP Trust are netted off from the total share capital. Consequently, all the assets, liabilities,
income and expenses of the trust are accounted for as assets and liabilities of the Company, except
for profit / loss on issue of shares to the employees and dividend recetved by trust which are
directly adjusted in the Newgen ESOP Trust reserve.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule i1, unless otherwise stated.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards.
There is no such notification which would have been applicable from 1 April 2022.
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4 Praperty, plant and equipment

Frechold land  Buildings Plint and Leuscheld Vehicles  Office Furniture and  Cempuler Totak Capitad
machinery  improvements equipment fixtures and servers worle-in-
pmgrcss
Cast
Balnnee ns at | April 2020 4,28 4,092.42 458,84 5.99 244.85 1,160.28 34763 1,746,23 8,060,52 1,072.62
Additions during the year - 4,802.73 299.31 - - 171 46 283.97 284.12 9.841.59 43791
Capitalised during the yerr . - - - - - - - . (9,510.53)
Less: Disposals during the year - - 1608 - 16.20 16.44 16,71 82.41 147.84 -
Balunce as at 31 March 2021 428  12,895.15 742,07 5.99 228,65 i, 31530 61489 1,947.94 17,754.27 -
Additons during the year - - 2.07 - 27583 40,4} 112 1,088.89 1,408.02 -
Less! Disposals during the year - - 22,03 - 27.3% 3,71 0.16 37.04 90,30 -
Balance ns af 31 March 2022 4,28 12,895,158 722,11 5.99 477.09 1,351,760 415,85 2,999,82 19.071.99 -
Accumulated Depreciation
Balance as at | Apzil 2020 . 112,53 134,90 5.99 111010 209,25 121.25 844.87 1,539.80 -
Additions <luring the year - 106.56 54.56 - 3449 128.61 4551 308.30 678.03 -
Less; Disposals during the year . - 15.49 - 16,20 16 25 15.54 82.19 145,67 -
Balance as a6 31 March 20210 - 215.09 173.97 599 129.30 321.61 151,22 1,070.98 207216 -
Addilions during the year - 217,02 7049 - 3637 136.51 62.39 304,39 917,17 -
Less: Disposals during the year - - 21.78 - 27.39 3.00 0.16 36414 88 71 -
Balance as at 31 March 2022 - 436,11 22371 5.59 138.28 438,12 213,45 1,428.96 2,900.62 -
Carrying amount (net}
Balnnee ns at 3§ March 2021 4,28  12,670.06 568,10 - 99,35 493,69 463,67 876,96 15,682,11 -
Bolance as nt 31 March 2022 4.28 12,4594 499,40 - 33881 896.58 402,40 i,570.86 16,071.37 -

As at 31 March 2022 propestics with a camrying smount of TNR 366.49 lakhs (31 March 2021 ; INR 374.60 lakl:s) are subject to first charge fo working capital limits from banks,
Capital commitment ns on 31 March 2022 is NIL {31 March 2021 NIL)

§  Intanugible nssets
Conmputer sofhvarve

Cost

Bnlance as at 1 April 2020 401,94
Additions during the year 8,57
Balance us a1 3§ Marcly 2021 410,51
Additions during the year 2,19
Balance ns at 31 March 2022 4261
Aceumulated Amortisation

Balance as at 1 April 2020 262,38
Additions during the year 84.01
Balance as at 31 Mareh 2021 346,39
Additions during the year 53.13
Balance as at 31 March 2022 399.52

Carrying amcunt (nel)
Bulaoce as at 3¢ Marel 2021 04,12
Bakance as at 3§ Marels 2022 13.09
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6 Ynvestment in subsidinries

Tnvestments in equily instruntents - st cost (unguoted}

Asat
31 March 2022

Asant
31 March 2021

6,000 {31 March 2021 6,000) common shares of USD 200 each, fully paid up of 561,79 530.09
Newgen Software Ing.
1,000,00¢ (31 March 2021; 1,000,080} commen shares of CAD 0,10 each, fully 58.86 56.52
paid up of Newgen Software Techiologics Canada, Limited,
250,000 (31 March 2021; 250,000) erdinary shazes of SGD 1 each, fully paid up of 115,18 117.44
Newgen Sofiware Technologics Ple. Linited,
210,000 (31 March 202 |2 210,600) equity shares of INR 10 eacl, fully paid up of 46.50 46,50
Newgen Computers Technologies Limitedd,
20,000,000 {31 March 2021: 20,000,000) commen stock of GBP 0.0 each, fully 182.86 178,74
paid up of Newgen Software Technologies (UK) Lid.
1,000,000 (31 March 2021 [,000,000) common shares of AUID | each, fuliy paid 497.92 491,03
up of Newygen Software Technologies Pty Lid.
50,000 (31 March 2021: Nil) equity shares of INR 10 each, fully paid up of 1,313.16 -
Number Theory Scfiware Private Linited

2,186,27 1,424L34
Appregate book value of nnquoted investments 2,786.27 1,420.34

Increase in investment represents investment in Number Theory Software Private Limited (Newly acquired company) and deemed investment on account of share

based payment awards pranied to the employees of subsidiaries of the Company.

Company enlered inte Share Parchase Agreement (SPA} with shareholders of Number Theory Soltware Private Linsited (NTSPL) in January 2022 te acquire 100%
stake. Pursuant to SPA, the Company made an investment of INR.1,405.47 lakhs of which INR 703.72 lakhs were paid on the acquisition completion date i.e. 28
January, 2022 and the remaining will be paid vver next three years equally. Consequent 1o the acquisition, a Scheme of Amalgamation ufs 230-232 of the Conpanies
Act, 2013 which provides for merger of Number Theory Seftware Private Limited (NTSPL) with Newgen Softvare Technologies Limited (NSTL) {*Scheme™), has
been approved by the respective Board of Directors of companies at their meeting held on 3 May 2022, subject to requisite approval(s), The application wilt be filed
under Repulntion 37 of SEBI {Listing Obligitions and Disclosure Requirements) Regulations, 2015 with NCLT for their approval. As the approval is yet 10 be filed,
therefore pending sanclions, impact of the Scheme has nat been considered in standalone fnancials of NSTL for FY 2021-22,

t  Other financinl assels (non-current)

Bank deposits*

Asal
31 March 2022

As at
31 March 2021

- Deposits with maturity of more than 12 mouths 6,000,00 -

- pledged will: tax autherities 4,42 4,42

- held as margin money 337526 3,282.03

Interest accrued o deposils 262.69 4710

Security deposits 408.43 33830

Eamesl mongy deposits

-Unseeured, consiered pood 36.53 12.28

-Unzecured, considered doabtiul 164.75 164,75

-Less: Loss allowance for doubtful deposits (164,73) {164.73)
10,187.33 3,684,13

*Bank deposits held as margin money represents deposits made on account of puarantees issued to govermment customers amounting 1o INR 256,62 lakhs
(31 March 2021 INR 282,03 lakhs) mnd deposits made to avail averdrafl facilities amounting te INR 3,078 64 lakhs (31 March 2021 INR 3,000 Lakhs)

Titfarmation aboul Company's expesure to credil and market risks and fair value measurenent is included in Note 43 ,

& Income lax assels (net)

Advanee income (ax (net of pravision of INR 13,990.61 Jakhs {3 March 2021: INR 5,453.20 lakhs))

8A  Income tax finbilities (net)

Asat
31 March 2022

As at
3F March 2021

[.289.90

985.84

1,289.90

985.84

As at
31 March 2022

Asat
31 March 2021

Provision for {ax (el of advance lax of INR 2,657,57 lakhs (31 March 2021; INR 7,084.45 lakhs)) 684.2] 1,623.22
84,21 1,623.22
9 Other don-current assels Asat As nt
31 March 2022 31 March 2021
Prepaid expenses 443 6.83
Capital advances 13,72 -
18,15 6.8}
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0 Iovestments (refer note 41)
Investments in bomts (unquoted)
Bonds at FYOC]

-Invesiment in povensment bonds

Investments in mutual funds (enquoted)
Mutual funds at FVTPL

Agpregate ook value of unguoted investiments

As at
31 March 2022

As
31 March 202§

6,468.06 3,561.72
6,AGBNG 3,561,72
2,769.70 4,755.74
2,769, 70 4,755.74
9,237.76 831746
92371 76 $.317.46

Investments in bonds mensured at FVOC] have stated interest sates of 7.04% to B.63%. information aboul Company's exposure ta credit and markel risks wnd fair

valte measurement is included in Note 43{¢).

11 ‘Trade receivables

- Unseeured, considered good
- Trde receivable » Credit impaiced

Allownnce for bad and doubtful debts

- Unsecured, considered good
- Tratle receivable « Credit impasred

Trate Receivable Ageing Schedule

As qt
31 March 2022

Asal
31 March 2021

20,967.48
1,030.93

19,091.07
243938

21,9984}

(2,103.18)
(1,030.93)

21,530.45

(4,550,00)
(2.43938)

18,864,30

17,541,07

Current hut

nel due

Outstanding for following periods from due date of payment

Less than
6 months

6 months 1-2 Years
to 1 venrs

2-3 Years More Than
3 yenrs

Totsl

As at 31 March 2022

Undispuled Trade Receivables-

Considered good 13,754.50

Undisputed Trade Receivables- Which
have significant

increase in credit Tisk

Undisputed Trade Receivables« credit
impaired

Disputed Trade Receivables-
Considered good

Disputed Trade Reccivables-
Which have significunt
increase in oredit risk
Dispuled Trade Receivables-
credit impaired

535793

1,222.10 632.95

- 494,07

536.86 -

20,967.48

1,030.93

13,754.50

5,357,93

1,222.10 1,127.02

536.86 -

21,998.41

As at 31 March 2021
Undisputed Trade Receivables-

Considersd good 12466.43

Undisputed Trade Receivables- Which
have significant
increase in credit risk

Undisputed Trade Receivables- credit
impaired

Disputed Trade Receivables-
Considered goed

Disputed Trade Receivables-
Wlich have significant
increase in credit risk
Disputed Trade Regeivabless
credit impaired

484042

1,125.85 658.37

- 2947

88844 1,521.47

19,091,07

243938

12,466.43

4,840,42

1,125.85 687.84

484,44 C 132147

21,330.46

*ncludes balance receivables from related parties. For details refer note 42

Mo trade or other receivables are duc from discctors or other officers of the Compnay either severally or jointly with any other persen, Nor any trade or other
receivables are due from firms ar private companies respectively in which any directer is a paztaer, director or a member.

Trade reeeivables are non-interest bearing and are generally on lerms of 36-90 duys,

The Company’s cxposure te credit and currency risks and loss allowances related fo trads receivables are discussed in note 43(c).
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Cash and) eash equivalents Asat Asat
31 March 2022 31 March 2021

Cash on hand 3.51 3.08
Balances wilh banks
- in current accounts® 4,309.46 2,706.53
-Balanees with seheduled banks in deposit nccounts with origina] maturity of less 1,066.39 160.00
{haa three months

5,3710.36 2,869.61

*Cirent account balances with banks include TN 48,10 lakhs (31 March 2021: INR (42.43 Takhs) hetd &1 a foreign branch.

Short ferm deposits are from varying periods of behween coe day rnd three nontls, depending upon the immediate cash requirements of the group, and earn interest

at the respective short term deposil rates.

Other bank balanees As at
31 March 2022

As at
31 March 2031

Balances with scheduled banks in

- Original matrity of less than 12 months 17,229.24 17,000,00
- Unclaimed dividend account* 6.91 1.7
17,236,153 17,603,77
*These balances are ot avaitable for vse by the Company as they represent comesponding unclaimed liabilities.
Current financinl assets - Loans Asnat Asat
31 March 2022 31 Mnorch 2021
Loans (o eployees* 2125 9.04
Lorn to u related pary 344,50 -
365,75 9.04

*These are inferest bearing lomns - repaynble within one year given to employees, chargeable at the rate of [2% p.a.

Disclosure for loan given on demanl

Type of borrower As it 31 Mareh 2022 As gt 31 March 2021
Ameount Y of total Amount % of total
outstanding® advance outstanding advance
Promoters - - - N
Dirzctors " - - -
KMP - - . -
Olher related pacty 344.5 94.19% - -

The Campany has provided following loans in parsuant te section 186 (4} of Companies Act , 2013,

Name of the entity Bakince as at Loan Lean Loan Balance as at
Y 31 March 2021 given™ repaid provided for 31 March 2022
Number Theory Sofltware Private Limited (subsidiary ) 144,50 i ) 144,50
company’)
344,50 - - 344,50
Disclosure parsuant to schedule V of Securities and Exchange Board of India ( Listing Obllgation and Disctosure requirements ) regulations, 2015
Rule of Secured/ Balanceasnt 3] Maximum Balnnce as at Maximum
, Interest Unsecured  March 2022% /S during 31 March 2021 /S during
Nanie of Enferprise .
the yems the year
21-22 20-21
Louns anc Advanees in the nature of Joan given to subsidiary
Number Tlheary Software Private Limiled % Unsecured 344 50 344,50 - -
344.50 u

* Includes interest INR 3,50 lakhs .
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Current financiad assels - Others

(unseeured consldercd good, uness othierwise stated)
Tntezest accrued on deposits
Interest pecmied but not due on governmen! bonds
Derivatives nssels
Security depasits
Other receivable from related party
Unbilted revenue*
- other than related parties
Less: Provision for loss allewance
~ refnted pasties (refer note 42)

As nt
31 March 2022

Asal
31 Mareh 2621

*Unbilled revenne represents amounts recopnised based on services performed in advance of billing in eccordance with contract terms.

“Changes in unbilled revenue is as follows:

Balance at the beginning of the year v
Less; Amount of revenue billed during the year

Add: Addition during the year
3alance nt the end of {he yenr

Other current assels

Advances 1o vendors
Deferred contract cost
Advance lo employces
Prepaid expenses

378.27 519,11
367.04 158.87
211,73 -
75.38 150,40
344 -
8,064.49 6,926,03
(273.39) -
3,7711.01 2,213,15
12,537.67 4,967,506
Asat Asal
31 March 2022 31 March 2021
9,139.18 7,767.02
(5,470.19} (3,224.27)
8,166.51 4,596,431
11,835.50 9,139.18
Asnt As
31 March 2022 31 March 2021
54.11 12.65
109.68 93,90
52.44 24,52
645.43 460.58
861,66 §91.65
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Share capital

As at 31 March 2022

As nt 31 March 202§

Number Number

of shares Amount of shares Amaount
Authorised share eapital
Equity shares of INR 10 each 9,80,00,200 9,800.02 9,60,00,200 5,800.02
0.01% Compulsory convertible preference shares of INR 10 ench 1,19,95,800 1,199.98 1,19,95 800 1,199,98

11!00!00!000 11,000,00 1$,00,0t,000 11,000.00

As ot 31 March 2022

As at 31 Muarch 2021

Essucd, sabseribed amdd paid up Number Number

of shures Amount el shares Antount
Equily share capital of TINR 10 each, fully paid up 6,99,55,701 6,995.57 6,99,55,701 6,995.57
Add: Tssued dusing the year to Newgen ESOP Trast - - - -
Balance 6,99,55, 701 6,905.57 ,99,35,701 6,995.57
Less ; Shages held by Newgen ESOP Trust 4,135,510 41.55 6,49,696 64.97
Totnl Share enpital 6,95,40,191 6,954,02 6,%3,06,005 93060

Reconcitiation of shares oufs(anding nt the beginning and af the end at the veporting year,

As at 31 March 2022

As at 31 March 2021

Equity share capital of INK 10 each, fully paid up Number Amount Neunher Amount

of shures ol shares
Al the beginning of the year 6,99,35,701 6,995,57 6,99,35,70} 6,995,57
Add: Issued during the year to Newgen ESOP Trust - - - -
At the end of the year 6,99,55,701 6,998,587 6,99,55,704 6,994,587
Less: Shares held by Newgen ESOP Trust 415,510 41.55 6,49,096 64.97
Tatal equity share capital 6,05,40,101 6,954.02 6,93,1i6,008 6,930.60

Terms/rights aftached to equity shares

In case of cguity shares, ench equity shareholdler is cligible for one vate per share held. The dividend proposed by the Board of Directors is subjeet to the approval of the
sharekolders in the enswing annual general meeting, except in case of interim dividend, if any. Tn the event of liquidation, the equity sharcholders are eligible to receive the
remaining assets of the Company after distribution o alt preferential amounts, in prepostion to their respective sharzhalding,

Details of sharcholders holding more than §% shares in he Company

Equity shares of INR 10 enchy, fully paid up held by:

As at 31 March 2022

As nt 31 March 2421

Number Number

af shiares % Hokding of shares % HMalding
- M. Diwakar Nigam 1,56,74,732 2241% 1,84,72,4006 2641%
« Mr. T.S, Varadarajan £,50,09,306 21.46% 1,50,09,306 21,46%:
« Mrs, Priyadarshini Nigam 63,69,792 9.39% 79,68,906 11.39%
- Mrs, Usha Varadarajan 13,32,320 1,90% 45,284,320 6.47%
- Malabar lndia Fund Limited 18,35,083 2,62% 49,78,93¢ 112%

Details of shares held by promofers and prometers group

Equity shares of INR 10 each, fully padd up held by:

As at 31 March 2022

As at 31 March 2021

Number e of total % change Numiher % af totnl shares

of shyres shires during the year of shares
- Mr. Diwakar Nigam 1,56,74,732 22.41% «15.1% 1,84,72,406 26.41%
- Mr, T.S, Varadarajan 1,50,09,306 21.46% 0.0% 1,50,09,306 2146%
- Mrs, Priyadarshini Nigam 65,69,792 9.39% -17.6% 79,68,906 11.39%
- Mrs, Usha Varadarajan i3,32,320 1.90% ~70.6% 45,28,320 6.47%
- Mrs. Ragini Goorha 50 5.00% 0.0% 50 0.00%
- s, Sudha Sairai 100 0.00% 0.0% - -

Shares reserved for issue under Employee stock option plan and RSU Scheme
Terms attached to stock options granted to cmployees are deseribed in nate 35 regarding share bused payments.

Agpregate number of shares issued for cansideration other than cash during the period of five years immediately preceding the reporting date.

{i) Equity shares have been issued under Employee stock apfions plans to trust for which only exercise price has been received in cash.
For the year Fur the year

For the year For the year Tor the year

ended ended ended ended ended
31 Mavels 2022 31 Mareh 2021 31 March 2020 31 March 20019 31 March 2043
Equity shares of INR 10 each - - 3,70,000 3,50,000 16,50,000

(ii) Other than aforementioned, no shares has been alloted by way of bonus issues and no shares has heen bought back in the current year and preceding 5 years,
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18 Other equity As ut As at
31 darch 2022 31 Murch 2021
Secusities premium {0,280.35 10,173,5%
Retained eamings 56,797.94 43,647, 14
Capilaf redemption reserve 87,93 87,95
Gesternl reserve {,731.39 1,731.39
Newgen ESOP Trust reserve SULTL 404.32
Share aptions oulstanding reserve 76277 344,72
Other comprehensive gain/ {loss) {231.64) 29,38
69,940,50 §6,418.4%
As at As al
Securities premium {refer note (i} below) 31 March 2022 31 Mareh 2021
Batance as at beginning of the year 10,418.50 10,314.50
Transferred front share options oufstanding reserve on exercise of stack options 106.76 104,00
Balance as at end cof the year 10,525,206 16,418,50
Less; Securities premium on shares held by Newgen RSOP Trust 244.91 244,51
Balance as at end of the year §0,280.35 16,173,59
As at As at
Retained enraings (refer note (i) helow) 31 March 2022 31 Murch 2021
Balance as at beginning of the year 43,647 14 33,286.82
Profil for the year 15,599.25 11,759.43
Dividend on equity shares (2,448,45) {1,359.11)
Balance as at end of the year 56,797.94 43604714
Asal As at
Capital redemption reserve 31 Mareli 2022 31 March 2021
Balunce as al bepinning, of the year 8795 8193
Balance as at end of'the year 87.95 87.95
As at As at
General reserve 31 March 2022 31 Mareh 2021
Balance as at beginning of the year 1,731.39 1,731.39
Balance as at end of the year 1,731.39 1,731.39
Newgen ESOP Trust reserve (refer note (iif) below) As at As at
31 March 2022 31 Mareh 2021
Balance as at bepining of the year 404,32 29747
Addition to Newgen ESOP Trust reserve 107.39 106,85
Balatice as at <nd of the year 50171 44,32
Shinre options sutstanding reserve (refer note {iv) helew) As i As nt
31 Mparch 2022 31 March 2021
Balance as at beginning of the year 344,72 465,75
Employee siock compensalion expense 348.26 64,59
Transferred to securities premium account on exercise of stock options {130.21) (125.62}
Balance as af end of the year 763,77 344,72

Other comprehensive incomed/{loss) (refer note (v) helow)

As at As at
Remeasurement of defitsed benefit liability 31 Marcli 2022 31 March 2021
Balance as at beginning of the yesr (2946} {96.29)
Other comprelensive income {loss} {nel of tax} (205.66) 56.83
Balance as at end of the year (235.42) [29.416)
Financial assets or investments earried at fair value through other comprebensive income As at As b
31 March 2022 31 March 2021
Balanee as at beginning of the year 58,84 0.89
Qller comprehensive income {net of ax) (62.38) 48.95
(Profit)/loss on sale of debt instoument (ravsferred to profit and loss 7.35 5.00
Batance as at end of the year 3,81 58.84

(i) Securities prentium is vsed to record the premium received on issue of shares, It will be utilised in aceordance will: the provisions of the Companies Act, 2¢13.

{ii) Retained eamings represents accunmlated balances of profits over the yeurs afler approprintions for general reserves and adjustments of dividend.

(ifi} Newgen BSOP Trust has been treated as an extension of the Company and accordingly shares held by Newgen ESOP Trust are netted off from the total share capital.
Consequently, all the assets, liabititics, income and expenses of the frust are accounted for as assets and labifities of he Company, except for profit / loss on issue of shares
lo the employees and dividend received by trust which are directly adjusted in the Newgen ESOP Trusi reserve.

(iv} The Company has established vasious equity-settled share-based payment plans for certain employees of the Company. Refer lo note 35 for further details on these
pans.

(v) Refer Statement of Changes is Equily for analysis of ather comprehensive income, net of tax.
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Notes to the standalone financial siatements for the peviod ended 31 March 2422
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19 Right-of-use assets

Changes in the carrving value of right of use agsets for the year ended 31 March 2021

Particulars

Category of ROU asset

Tuotal
Leasehold land Buildings
Balance as at 1 April 2020 3,365.78 2,64123 6,007.01
Termination of feases - (677.91) (677.91)
Depreciation (39.30) (1,050.14) (1,089.44)
Balauce as at 31 March 2021 3,326.48 913.18 4,23%.66
Changes in the carrying value of right of use assets for the period ended 31 March 2022
Particulars Category of ROU asset Total
Leasehold land Buildings
Balance as at | April 2021 3,326.48 913,18 4,239.66
Addition - 739.97 739.97
Termination of leases - (4.63) (4.63)
Depreciation (39.30) (522.83) (562.13)
Balanece as at 31 March 2022 3,287.18 1,125,069 4,412.87

*Right of use assets recognised in the balance sheet at the date of initial recognition.

The aggregate depreciation expense on ROU assets is included under depreciation and amortisation expense in the Statement of Profit and Loss.(refer note 31)

Lease liabilitics

Brealc up of current and non-cwrrent lease linbilities:

As at As at

Particulars 31 Mareh 2022 31 March 2021
Nen-current lease liabilities 1,231.03 1,09:.74
Current lease liabilities 494 45 47532
Total 1,725.48 1,567.06
Movement in lease liabilities during the year cnded 31 March 2021

As at
Particulars 31 March 2021
Balance as at | Aprii 2020 334703
Addition -
Finance cost 272,63
Termination of leases (755.09)
Payment of lease liabilities (1,297.51)
Balance as at 31 March 2021 1,567.06
Movement in lease liabilities during the year ended 31 Mareh 2022

As at
Particulars 31 March 2022
Balance as at | Apn! 2021 1,567.06
Addition 672,16
Finance cost 180,33
Termination of leases (5.06)
Payment of lease liabilities (689.01})
Balance as at 31 Mareh 2022 1,725.48

The Company does nel face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to

lease liabilities as and when they fall due.

Rental expense recorded for shorl-term leases was INR 448.8! takhs for the year ended 31 March 2022 (31 March 20211 INR 94.31 lakhs)

For detail regarding the undiscounted contractual maturities of lease liabilities. (refer note 43)




Newgen Software Technelogies Limited

Standnlone Stateniend of Profit nnd Loss for the year ended 31 March 2022

(Al amonnts are in faktis of Indion fGprees, infess oihenvise staled)

20 Borrowings

Nan Current Berrowings
~Delerred payment labilities (refer nole 6)

Current Borrowings

Current matuities of deferred payment diabitities (refer note 6)

2t Non-current provisions
Provision for employee benefits {refer note 29}

- provision fur praluity
~ provision for compensated absences

22 Trade payables

As atl
31 March 2022

Asal
31 March 262§

430.18

430,18

188.55

188,55

Asx at
31 Mareh 2022

As at
31 March 2021

2,633.00 2,194.75

697.84 647.50

3,330.84 2,844,235
Asat Asat

31 March 2022

31 March 2021

- Total owtstanding dues to micro enterprises and smail enterprises 7527 -
- Tatat cutstanding dues to creditors other than micro and small enterprises 4,024,63 2,387.20
4,099.9¢ 2,387.20
Trade payables Ageing Schedule
Ouistanding for following periads from due date of payment
Less than 1-2 Years 2-3 Years Muore Than Unbhifted Tolal
1 yenr 3 years payable

As at 31 Muarch 2022
Tolal outstanding dues of Micro enterprises and small
enterprises 7527 - - - - 7527
Tolal outstanding dues of creditors other il:an Micro
enlerprises and small enterprises 253.68 _ B _ 3414.67 3.668.35
Dispuled Dues of Micre entesprises and small enterprises . . . - . .
Disputed Dues of creditors other than Micro enterprises and
simall enterprises . . - . 156.28 3156.28

328,95 - - - 3,770.95 4,002.90
As at 31 Marcl 2021
Total autstanding dues of Micro enterprises and swall
engerprises ; . . . N .
Total owtstanding dues of creditors other han Micro
enterprises and simall enterprises 58359 0.23 ) B 180338 238720
Disputed Dues of Micro enterprises and small enterprises
Disputed Dues of credilors other than Micro enterprises and
small enterprises - - - . N .

583.59 0.23 - - 1,803.38 2,387.20
Trade payables are non-interest bearing and are generally on ferms of 30-45 days.
a) Refer note 37 for disclosures under Micro, Small and Mediun: Enterprises Development Act, 2006 (MSMED).
b) Refer note 42 for dues to related partics.
¢} The Company's exposure to fiquidity risk and currency risks related to trade payables is disclosed in nole 43{b) & (c).

23 Current finaneinl liabikities - Others Asat As at

Employee related payables

Payabie in respect of retenlion meney
Barnest mouey deposits

Payable for capital assetsit

Unpaid dividends*

# Refer note 37 for amount payabie Lo Micro, Small and Medium Enterprises.
*Unspaid dividends amount is not due for deposit e the Investor Education & Protection fund.

31 March 2022

31 March 2021

3.441,95 4,169.87
- 127,82

.00 .00
31157 .01
691 37
3,767.43 4,319.47
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26

Deferved income

Uneatited revenue?

*(hanges in deferred income is as follows:

Balance at the begining of the year

Reventie recognised (lat was included in deferred income at the beginning of the year

Inerease éue (o invoicing duchig (he year, excluding amount recognised ns revenve during the year
Balance at the cnd of the year

Other current liabilities

Statutory dues payable

Advance from emptoyees for share aptions
Other current linbilities

Advance from customers

Current provisions

Provision for employee benefits {refer note 29)
- provision for gratuity
- provision for compensated absences

Asat Asal
31 Mavch 20122 31 March 2621
7,862.92 6,542.05
7,862.92 654205
As at Asat
31 March 2602 31 Mnarch 2021
6,542,05 5,940.17
(6,38R8.62) (5,739.60)
7.709.49 6,341.48
7,862.92 6,542,035
Asat As at
31 March 2022 31 March 2021
111479 1,485.0%
.65 0.26
1,00 (0.00)
21,68 32.67
1,133,412 1,218.02
Asat Asat
31 Magrch 2012 31 Mareh 2021
460,68 31384
166.34 132.68
627,02 446.52
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28

13

Revenue feom operations : For the year ended For the year ended
31 March 2022 31 March 2021
Sale of praducts - soflwares 14,977.63 11,857.65
Sale of services
- inplementation 13,908.52 13,253.68
- Scanning 746.03 702,82
- AMC/ATS 17,532.14 14,396,597
- Support 19,055.47 16,900.50
- §aa8 revenue 4,858 78 3,927.85
71,0:18.57 61,039.47

Performance obligations nnd vemaining performance obbipations

The remainiisg performance obligation disclosure provides the aggregate amount of the transaction price yel lo be recognised as at the end of the reposting period and
an explanation as ta when the Company expecls {o recopuise these amounts in revenue. Applying the practical expedient as given in ind AS 115, the Company has
not disclosed the remaining performance obligation related disclosures for contracts where

(i) The performance obligation is purt of n contract that has un original expected duration of one year or less,

(i) The revenue recagnised comesponds directly with the value 1o the customer of the entity’s performance completed to date, typically those contriels where
inveicing is on time and material basis.

Remaining pecforance obligation estimates are subject to change ond are aficled by severnd factors, including terminations, changes in the scope of contracts,
periedic revalidations, adjustment for revenue that has net materiodised and adjustments for currency.

The aggregate value of performance abligalions that are completely or partiafly vnsatisfied as at 31 March 2022, othes than those meeting the exclusion criterin
mentioncd above is INR Nil ( 31 March 2021 INR Nil).

Other Ingeme For the year ended For the year ended
31 March 2022 31 Murch 2021
Interest income under the effective interes! rate method:
- on security deposits af amortised cost ’ 26.50 38.69
- govemment angd other bonds at FYOCI 24949 240.64
[nterest income on deposil with banks 1,231.7% 754,90
Gain on lease termination . 0.43 87.49
Gain o sale of property, plant and equipmenl 8.05 10.16
Profit on sale of mutual finds (net) at FYTPL 146,79 132,79
Fair value changes of finsncin} assets at FVTPL 75.39 70.60
Liabilities / provision no longer required written back 64.74 7.27
Mel foreign exchange fluctuation gain 1,164.53 -
Bad debts revovered 5.00 43,10
Miscellanecus income 20.38 45,31
2,993.38 1,430.95
Emipleyee henefits expense For the year ended For the year endded
- 31 March 2022 31 Marcl 2021
Salaries, wages and honus 32,003,29 25,747.74
Contribution to provident funds {refer note j below) 1,104.02 805,56
Expenses related 1o compensated absences (refer note i below) 535.95 419.26
Share based payment - equity setiled 488,74 61.90
Expense refated to defined benefit plan {refer note iii below) 526,54 614.89
StafT wellare expenses 174,47 86.31
34,850.01 27,936,006

(i} Defined contvibution plans:

The Company makes contributions, delermined as a specified percentage of the employee salaries in respeet of qualifying employees towards provident fund, whick:
is a dofined contribution plan. The amourt recoghised as an expeuse towards contribution to provident find for the year agpregated (o INR 1,104.02 Inkhs (31 March
2021; INR 995,96 Inkhs). The amount recopnised as an expense towards employee state insurance aggregated to INR 0,29 lakhs {31 March 2021; INR G.88 lakhs).

(it) Compensated absences:
The Principal nssumptions used in determining the compensated absences benefit obligation are as given below:

31 March 2022 31 March 2021
Discounting rate (p.a.) 3.55%-7.18% 3.20%- 6.88%
Future salary increase ( p.a.) 5.00% -7.00% 5.00% - 6.00%

(iti) Defined Benefit Plan:
Gratvity seheme - This is an unfinded detined benefit plan and it entitles an employes, who has rendered atleast 5 years of cantinuous service, lo receive one-half
month's salary for each year of completed service at the lime of retirement/exit,

i) On nermal retirement / early retirement / wilhdrawal / resignation: As per the provisions of the Payment of Gratuity Act, 1972 with vesting period of 5 years of
service.

i} On denth in service: As per the provisions of the Payment of Gratuity Act, 1972 without any vesting period.

Gratuity payabie to employee in case (i) and (i), as mentioned above, is computed as per the Paymeat of Gratvity Act, 1972 except the Company does not have uny
limit on gratuity amount.
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Standalonc Stalement of Profit and Loss for the year ended 31 Mareh 2022

(AN amonnts cre in lakls of Mdian Rupees, wiless othenwise stated)

A, Movement in net defined benefit (asset) linbitity

The following luble shows a reconciliation from the epening balances lo the closing balnnces for net defined benefil (assct) liability and ils componen|s

Particulnss

Bulance at the beginning of the yenr

Benefits paid

Currenl service cost

Interest cost

Aclusrial (gains) / losses recognised in OCL
chanpe in demogruphic assumptions
change i financial assumptions
experience adjustiments

Balance af the end af the year

B. i) Expense recognised in profit and loss

Particulars

Current service cosl
Interest cost
Total expense recognised in Statement of profit and loss

ii) Remeasurements recognised in ofher comprehensive income

Particulurs

Actuarial loss on defined benelfit obligation

Total remensurements recognised in other comprehensive income

C. Defined benefif oblignons
iv Actuarial assumptions

The follewing were the principal actuarizl nssumptions at the reporting date:

Diseowm rafe
Salary esculalion rate
Mortality raie

ii, Sensitivity analysls

As at As ut

31 March 2022 31 Much 24021
2,510,58 7,6077.89
(260,03) (123.92)
361,46 471.52

165,08 14337

1,84 20,87

116,71 128

108.04 (82.03)
3,093,68 2,510,858

For the year coded
31 March 2022

For the year engded
31 Mavch 2021

36146 471,52
163.08 143.37
526.54 614,89

For the year ended
31 March 2022

For the year ended
31 March 2021

316,59

(58.4%)

316,59

(55.48)

For the year endecl
31 Murch 2022

Ty the year ended
31 March 2021

3.55% - 7.18%

3.25% - 6.88%

5.00% -7.00% 5.00% - 6,00%
106% of 1ALM 100% el IALM
(2012- 14) 2012- |4)

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

Lenefit obligation by the amounts shown below,

Discount rate (0.50% movement)
Future salary prowth (0.50% movement)

Sensitivities due ta mortalify & willdrawals sre not material & hence impact of change not calevlated,

31 March 2021

Ingresse

Drecrease

(77.78)
83.40

83,10
(78.76)

Sensitivities as (o rale of inflation, rale of increase of pensions in paymenl, rate of incrense of pensions before retivement and life expeclancy are not applicable being

a lump sum benrefit on retirement.

Although the analysis doss not lake account of the full distibution of cash flows expected under the plan, it does provide an epproximation of the sensitivity of the

assumptions shown.

Based on the scluarial vafuation obtained in this respect, the following table sets out the status of the gratuity plan and the umounts recopnised in the Company’s

financial statements as at balance sheet date:

iil. Muturity profile of defined henefit obligation: As ut As at

31 Murch 2022 31 March 2021
Within the next 12 months { next anonal reporting period ) 460.68 313.84
Between 2 and 5 years 1.049.38 790,86
Beyond 5 years 1,622.50 1,430.20

Net defined benefit linbility

Liability for grataity
Linbility for compensated absences
Totnl employee henefit Habilitics

Noai-eurrent:

Gratuity

Compensaied absences
Current:

Gratuity

Compensated absences

31 Muareh 2022

31 March 2021

3,003.68 2,510,58
864.18 780,17

3,957.86 3,200.18

2,633,060 2,196.75
657,84 647.50
460.68 313.84
166,34 132.68

The Code on Social Security, 2020 {*Code'} relating to employes benefits during cmployment and post-cimployment benefils received Presidential assent in
September 2020. The Code has been published in (he Gazette of India, However, fthe date on which the Code will come into effect has nol been notified. The
Company will assess the impact of the Code when it comes into etfect and will record any related impact in ihe period the Code becomes efleclive.
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Finanee cosis

For the year ended
31 March 2022

Tor the year ended
31 March 2021

Finance cost on fease liabilities
Intcrest expense on borrewings
Other finance costs

180.33 272,67

15.05 R6.71
122,41 175.40
317,79 534,94

Deprecintion and mmortisation

Tor the yenr ended
31 Nareh 2022

TFor the year ended
3 March 2021

Depreciation of property, plant and equipment {refer note 4)
Depreciation of right-of use assets {refer note 19)
Amortisation of inlangible assets (refer note 5)

917.17 678,03
562.13 1,089.44
53.13 84,01
1,832.43 1,851.48

Other expenses

For the year ended
31 March 2422

For the year eniled
31 March 2021

Rent 44883 94.31
Repairs and maintenance 319.38 26185
Rates and taxes 324,65 426.4%
Travelling and conveyance 974,82 773.16
Lepal and professional fees 2,327.33 2,140.17
Outsourced technical services expense (refer note 42) 4,100.05 3,2i9.84
Cloud hosting services 1,402.26 1,245.75
Payment (o auditors® 66,95 7231
Electricity and water 310,75 35598
Advertising and sales prometion 843.23 39933
Membership aud subscription fee 275,82 250.00
Brokerage and commission 1,466,61 861.77
Communication costs 229.00 233,69
Software and ficense maintenance ’ 3,085.03 790,00
Expendituze on corporate social responsibility (refer note 39) 248.85 201,27
Donation 30.82 29,00
Recruitment chayges 398.49 115,53
[nsurance 494,09 38502
Operation md maintenance 249.13 418,65
Printing, stationery ad scanning charges 400.48 29312
1.oss allowance on frade seceivables 1,804.50 2,149.62
(niet of adjustiment for bad debis wwritten off of TNR 2,386.38 lakhs (previous year INR 2991.03 Jakhs). Loss
allowance on trade receivables includes loss allowance crented on unbilled revenne amounting 1o INR 273.39
lakhs}
Securily charges 201,62 229.12
Nel foreign exchange thctuation loss - 141.98
Loss on redemption of bonds {net) at FVOC] 24.80 2718
Miscellangous expenses 49,12 73.08
18,876,5% 15,188.91
*Payment to anditors
As auditer:
- Statutory audit fee 37.00 39.50
- Limited review fee 21.50 22.50
- Certification fee 5.25 6.95
- Reimbursetnznt of expenses 3.20 3.36
66,95 72,31
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Income Tax

A. The major components of income tax income recognised in Statement of Profit or Loss

For the yenr ended  For the year ended

31 March 2022

31 Mareh 2021

Tax expense 3,090.56 3,632,260
Tax expense for eariier years - 1,288.86
Deferred tax expense 565,32 288.58
Total 3.655.88 5,200,740
Recognised in Other comprehensive income
Tax impaci on
- Re-measurement on defined benefit plan 110.63 (35.90)
- Financial assels or investments carried at fair value through other comprehensive income 33,51 (26.30)
Total 144,14 (62.20)
B, Reconciliation of effective tax rate

31 Mareh 2022 31 Mareh 2021
Profit before tax 19,255.13 16,969.13
Tax using the Company's tax rate 34.94% 6,728.51 34.54% 5,929.69
Effect of deduction under section 10AA of the Income tax
Acl, 1961 -15.69% (3,020.28) -13.38% (2,270.61}
Effect of expenses permanently disailowed under the Income
Tax Acl, 1961 ' 0.70% 135.56 0.25% 41,98
Effect of income exempi/ non taxable/ taxed on lower rate -0.60% (116.38) -0,08% (114.75)
Effeet of profit on redemption of mutual finds -0.16% {30.67) 0.06% 111.75
Tax expense for earlier years -1.30% {251.22) 7.60% 1,288.86
Others 1.09% 210.36 1.31% 22278
Income tax recognised in statement of profit and loss for the
current year 18.99% 3,655.88 30.70% 5,209.70

€. Deferred 1ax asset /(liabilities) and mevement in temporary differences

31 Mareh 2022

Balance as at
T April 2021

Recognised in
Statemient of Profit

Recegnised in OCI
during the year

Balance as at

31 March 2022

Particulars or Loss during the
year

fnvestments at fair value through OCI (29.73) - 29,54 (C.19)
Remeasurement of defined benefit liability (asset) 15,47 “ 110.63 126.10
Property, plant and equipment (006.72) (390.04) - (996.76)
1.oss allowance on other financial assets 57.57 - “ 57.57
Loss allowance on trade receivables 1,394.05 (307.44) - 1,086.61
Provision for employee benefifs 1,214.87 51.02 - 1,265.89
Lease labilities 39.00 31.13) - 7.87
MAT credit entitlement - 139,18 139,18
Others {176.82) (26.91) - (197.73)
Total 1,913.69 (565,32) 1490.17 1,488.54

31 March 2021

Particulars

Balance as at
1 April 2020

Recognised in
Statement of Proflt
or Loss during the

Recognised in OCI
during the year

Balance as at
31 March 2021

year

Invesiments al Tair value through OCI 1.42 - 31.15) (29.73)
Remeasurement of defined benefil Liability {asset) 51.37 - {35.90) 1547
Property, plant and equipment {373.98) (232.74) - (606.72)
Loss allowance on other financial assets 57.57 “ - 57.57
Loss allowance on trade receivables 1,688.07 (294,02} - 1,394.05
Provision for emplayee benefiis 931.23 283.64 - 1,214.87
[Lease liabilities 58,84 (19.84) - 39.00
Others (145.20} (25.62) - {170.82)
Taolal 2,269.32 {288.58) ((7.65) 1,913.69
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Earnings per share (EP'S)

Basic EPS amounts ave caloulated by dividing the profit for the year atiributable to 2quity helders of the Company by the weighted average number of equity shares

outstanding during the year.

Difuted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by lhe weighted average number ol equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential equity shares inlo

equity shares,

i, Protit attributabie to Equity holders of the Company

Profit attributable to equity holders of the Company

Profit altributable to equity hotders of the Company for basic and diluted carnings

ii, Weighted average number of ordinary shares

Opening balance of equity's shares

Effect of share options exercised

Weighted average number of shaves for basic EPS

Effect of dilution:

Add: Weighted average number of potential equity shares on account of employees stock options

Weighted average number of shares for diluted EPS

Basic and diluted earnings per share

Bastic earnings per share

Diluted earnings per share

For the year ended
31 March 2022

For the year ended
31 Mareh 2021

15,599.25

11,75943

15,599,125

11,759.43

For the year ended
31 Mareh 2022

For the year ended
31 March 2021

6,93,06,005 5,50,80,813
115,752 1,00,973
6,94,21,757 6,91,90,736
4,567,801 7,062,162
6,98,89,558 6,98,92,948

For the year ended
31 March 2022

For the year ended
31 March 2021

iINR INR
2247 17.00
2232 1682
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35 Sleare-based payment arrangesents:
A. Deseription of share-based payment arvangements
i, Share oplion programames (equity-setlled)

‘Fhe Campany esloblished Newgen Employees Stock Option Schems 2014 (Newgen ESOP 2014) in the yeor 2014-15, administered (hrough a new Trusl Newgen ESOP Trust! The
maximum mmbers of shares 1o be issucd under this Seheme shall be limited lo 3,783,800 equity shares of the Company. Pursuint lo (he scheme, during (he year 2014-15, the Company
has granfed 3,653,525 options at an exercise price of INR 63 per option, to the employees of the Company. Further, during the year 2017-18 grant of vplions 333,000, 136,000, and
79,250 through grant 11, L and IV on | Jul 2017, | Sep 2017 and | Oct 2017 respectively under the same scheme and with same vesting conditions was made. During ihe yenr 2020-21,
the Company has granted 2,33,000 oplions under Newgen ESCP 2014 on 25 March 2021.Under the terns of the plans, these oplions are vested on & graded vesling bosis over a
maximum period of four years from the date of grant and are to be exercised either in pari(s) or full, within a maximum periad of five from the date of fast vesting.

During the year 2020-21, the Company has estnblished Newgen Software Technologies Restricled Stock Units Scheme — 2021 (Newgen RSU - 2021), administered through a new trust
"Newgen RSU Trust” The maximum numbers of shares 1o be issued wndsr this Seheme shall be limited to 14,00,000 equity shares of the Company. During the yenr 2021-22, the
Company hos granted 12,151,500 and 1,73,500 oplions through grant 1 and 1 respectively under (his scheme at an exercise price of INR 16 per option, to the employees of the Company.
Under the terms of the scheme, lliese options are vesled on o graded vesting basis over & maximum period of five years from the dule of prant and are to be exercised either in part{s} or
full, within & maximum period of five from the dale of tnst vesting,

Particubms Newgen ESOP 2014 [Newgen RSU — 2031
Maximuni number of shares under the phn 37.83,800 14,00,000
Method of seftlement {cash/equity) Equity Cash/ Equity
Vesting period {maximum) 4 years 5 yeass
1 year - 10% at the end of 3rd year -
2 year - 20% 50%
Fyenr- 30% ai the end of Sth year -
dyear-d0% 0%
Exetcise pesiod from the date of vesting {maximunr} 5 year from Iast vesling |5 year from last vesting
Vesting conditions Setvice period Service period &
Performance based

Newqgzer ESOP (rust has been treated as an extension of the Company and accordingly shares held by Newgen ESOP Trust are netted off from the total share capital. Consequently, alt
tlye assets, liabilities, income and expenses of the frusl are accounted for as assets and liabilities of the Company, except for profit / logf on issue of shares o the ermployees and dividend
received by trust which are ditectly adiusted in (he Newgen ESOP Trusl reserve, :

Following (akite represents general tevms of the gronts for the ESOP auntstanding ns on 3% Marel 2022,

ESOP schemes Croal Date No. of Options |  Exercise Price Weighted Vesding Period
Outstanding average
remaining fife :
Newgen Employees Siack Dplion Schene 2014 (Newgen ESQP 2014) 1-Jan-2015 2,49326 INR 63.00 175 4 yenrs
Newgen Employees Stock Oplion Scheme 2014 (Newyen ESCP 2014) 1-Jui-2017 69,4806 INR 63.00 4.25 4 years
Mewpen Employees Stock Option Scheme 2014 {Newyen ESOP 2014) 1-Sep-2017 60,600 INR 63.00 4.42 4 years
Newipen Employees Stock Option Scheme 2014 {(Newgen ESOP 2014) 1-Oct=-2017 19,800 INR 63,00 4.50 4 years
Newgen Emgloyees Stock Opticn Scheme 2014 (Newgen ESOP 2014) 25-Maur-2021 2,04,000 INR 63,00 7,99 4 years
Following table regiresents general terms of the grants for (he RSU oufstanding as on 31 Mnrch 2022,
ESOTP schenses Grani Date Noa. of Oplions }  Exercise Price Weighted Vesting Period
Outstanding nverage
remining life
Newgen Software Techitologies Restricted Stock Units Scheme — 2021 {(Newgen 23-Dee-2021 11,86,500 INR 10,00 9.72 5 years
IRSU 20210 e
Newgen Software Technologies Restricted Stack Units Scheme ~ 2021 (Newgen 2-Minr-2022 1,73,500 INR |0.00 6.93 5 years
RSY — 20213

B. Measarement of Eair values

iv Equily-settled shave-bosed paynsent arrangensents

The fair value of the employee share opticns has been measured using the Black-Scholes formula, The fair value of eptions and the inputs used in the measurenent of the granl date fair
values of the cquity-seftied share based payment plans are as follows:

Particuiars Newgen Newpen Newgen
ESOP 2014 RSU - 2021 RSU - 2021 Grant
Grmd -V Grant-1 -1
Date of grant 25-Mar-2021 23-Dee-2021 2-Mnr.2022
Fair value of options nt grant date 230.95 554.29 470.62
Share price at gront dale 280,50 583,30 499.40
Exercise price 63,00 10.00 10.00
Expecled volatility (weighted-average) 46.49% 44.91% 44.89%
Expected life (weighted-average) 6 years 6.5 yearg 6.5 years
Bxpected dividends 0,50% 0.60% 0.70%
Risk-free inlerest rate (based on government bonds) 5.80% ~ 6.19% 5.29% - 6.39% 5,60% + 6.69%
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C, Reconcilintion of cutstanding share options

The number and weighled-average exercise prices of share options under (he share option programmes were as foilows.

Newgen Employees Stock Option Scheme 2014 (Newgen ESOP 2014) Number of  Weighted average
oplichs exercise price

31 Marveh 2022 31 March 2022

Numbier of
options

31 March 2021

Weighted average
exercise price

31 March 2021

Options outstanding ns at the beginning of the year 9,01,4006 INR 63,00 §,84,508 TNR 63.00

Add: Options granted duriag the year - [NR 63.00 2,33,000 -

Less: Options lapsed during the year 44,008 - - INR 63.00

Less: Oplions exercised during the year 2,314,186 INR 63,60 2,16,192 INR 63,006

Oplions outstanding ns at the year end §,03,212 INR 63.00 9,01 116 INK, 63,0

Exercisable a5 al year end 4,20,012 4,89,498

Weighted - average contractual lile 4.5{ years 5,20 yenrs

Newgen Software Technologies Restricted Stock Units Scheme —~ 2021 (Newgen REU - 2021) Numsber of  Weighted average Number of Weighted average
aplions exereise price options exercise price

31 March 2022 31 March 2022

31 Mareh 2021

31 March 2021

Oplions cutstanding as f the beginning of the year - INR 10,00
Add: Options granled during the year 13,85,000 INR 10.00
Less: Options lapsed during the year 25,000 INR 10.00
L.ess: Options exercised during the year - INR 10.00
Options oulstanding as &t the year end 13,60,000 INR 10.00
Exereisable as at year end -

Weighted - average contractual life 9.76 years

P. Expense recognised inn Statement of Profit and Loss

For details on the employes benefils expense, refer note 2%
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36 Contingent labilities and commitments (2o the extent not provided for)

The Company is committed to operationaily, technically and financially support the operations of its cerlain subsidiary companies,

37 Details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006

3

o

The Ministry of Micro, Small and Medium Enterprises has issued an Olfice Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises
should mention in their coirespondence with its customers the Entrepreneurs Memorandum Nuntber as allocated after filing of the Memorandum,

Disclosure in respeet of the amounts payable to such enferprises as on 31 Maveh 2022 and 31 March 2021 based on information received and available with the
Campany.

Particulars 31 Mareh 2022 31 March 2021

Principat Amount* 382,62 -

Interest due thereon at the end of the accounting year .

the amount of interest paid by the buyer in terms of section 16,0f the MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting year .

the amount of interest due and payable for the year for delay in making payment {which has been paid but beyond the -
appointed day during the year} but without adding the interest specified under the MSMED Act, 2006).

The amount of inferest accrued and remaining unpaid at the end of the accounting year .

the amount of further interest remaining due and payable even in the succeeding years untill such date when the interest dues
as above are actually paid fo the small enterprise, for the purpase of disailowance as a deductible expenditure under section 23
of MSMED Act, 2006.

* Includes INR 307,33 fakhs on account of capifal creditor

Affter the reporting date the following dividend were proposed by the Board of Directors, subjeci fo the approval of shareholders at Annual General Meeting, Accordingly,
the dividends have nol been recognised as labilities.

Particulars For the year ended
31 Mavch 2021

2,448 45

Fur (he year ended
31 March 2022
3,148.01

Finul dividend of INR 4.50 per share {31 March 2021: INR 3.50/- per share)

39 Utilisation of Corporate Social Responsibility expenses

As per Section 135 of the Companies Act 2013, the following is the detail of CSR expenses incurred by the Company: Gress amount required to be spent by the Company
during the year ended 31 Mareh 2022 is INR 245.65 lakhs as approved by the board of directors (previous year INR. 201,09 lakhs). Amount spent during the year ended 31
March 2022:

Particulars

Amount spent during
the year

shortfall at the end
of year

Tuotal of previous
vear shertfall

Reason for shortfall

1} For consiruction / acquisition of any asset

NA

it} For purpose other than {i) above®

248.85

NA

*The areas for CSR aclivities are promaoting education, heallh care, sanitation, digital litesacy and livelihood enhancement . The funds were primarily utilized through the
year on the activities which are specified in Schedule VII of the Companies Act, 2013,

40 The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under sections 92-92F

of the Income-iax Act, 1961, Since (he law requires existence of such information and documentation to be contemporaneeus in nature, the Company has gol the updated
doctmentation for the inlernational transactions entered into with the associated enterprises during the.financial year. The management is of the apinion that its international
transactions are al army's length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of

pravisien for taxation.




Newgen Software Technologics Limited
Standalone Statement of Profi¢ and Loss for the year ended 31 March 2022
(Al amowmmis are in lakhs of Indicn Rupees, unless otherwise stated)

41 Details of eurreat Investments {refer note 10}

Number of units Amount in Ialhs
Particulnrs as at as at
31 March 2022 31 March 2021 31 March 2022 31 March 2021

[nvestment in mutual funds -FVTPL
Aditya Birla Sum Lite Liquid Fund -Growih-Regular Plan 4,04,905.14 1,94,248.97 661,29 639.68
Bhiarat bonds ETF 20,000.00 20,000,00 240,62 22687
Adilya Birla Liquid Fund Direct plan Growth option 1,70,596.77 4,72,293 51 585.36 1,565,81
ICICI Prudential Liguid Fund Growth - 49231598 - 1,500.27
HDFC Liguid Fund -Direct Growth 7,622.95 7,622.95 319,06 308,39
IDFC Cash Fund - Growth- Direct Plan - 20,704.45 - 514,71
Axis Money Market Fund 83,644,96 - 963,43 -
Investment in government bonds-FVT(OCI
8.40% IRFC 15YRS SR2A 18022029 (18-Feh-2029) 40,000.00 40,000.00 484.14 494,26
7.35% NHAI LTD Tax free Bond 15YRS SRZA Annual (1{-Jan-2031) 2,15,600.00 45,000.00 2,543.76 539.85
8.54% PFC Tax free Bonds (Series 2A) 16/11/2028 16,500.00 16,500.00 195,74 204,13
7.04% IRFC Bond 03/03/2026 15.00 15.00 162,00 164.73
8,3% NHAI Tax free Bonds 25/01/2027 30,000,00 30,000.00 344.85 352,97
8.63% IRFC Boixls 26/03/2029 22,000.00 22,000,00 269,72 275.62
8.30% IRFC Bonds 23/02/2027 87,000.00 27.000.00 994 .49 1,016.65
£.20% NHAI Bonds 25/01/2022 - 50,000.00 - 51351
7.34% IRFC Bonds 19/02/2028 1,30,000.00 - 1,469.30 -

$237.76 8,317,406
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42 Relnted party transactions

A, List of subsidiavies

Set out below is the list of subsidiaries:

Name of the company

Country of
incorporation

Ownership interest

31 March 2022

31 March 2021

Newgen Software Ine, United States of America L00% 100%
Newgen Soflware Technologies Pte Lid. Singapore 100% 100%
Newgen Sofiware Technologies Canada Limited Canada 100%, 100%
Newgen Software Technologies (UK} Lid. United Kingdom 100% 100%
Newgen Software Technologies Ply Ltd. Australia 100% 100%
Newgen Compuiters Technologies Limited india 160% 100%
Number Theory Soflware Private Limited* India 100% -

The principal place of business of all the entities listed above is the same as (he respective country of incorposation.

Tle company acquired control of Number Theory Software Private Limited during the year on 28 January 2022,

B, Transactions with Key Management Personnel

A number of key management personnel, or theiv refated parties held positions in other entities that result in them having control or signiticant influence

over [hose entitics.

Compensation of the Company's key managerial personne! includes salaries, non-cosh benefits and contributions 16 post - employment defined benefit

plan{see note 29

Executive officers alse patticipate in the Company’s share option plan-as per the conditions laid down in that scheme (see note 29 and nole 35).

List af key management personhiel and their relatives

Diwakar Nigam - Managing Director

T.8. Varadazajan - Whole Time Directer
Privaclarshind Nigam - Whole Time Director
Arun Kumar Gupta - Chief Financial Officer
Virender Jeel - Chief Executive Officer

Surender jeet Raj - Senior Vice Prestdent (HR/Operations)

Tarun Nandwani - Chief Operating Olficer

Usha Varadarajan - Relative of Whole Time Director « T.5. Varadarajan

Aman Mourya- Company Secrelary

List of non-exeentive and independent diveciors
Kaushik Dutta - Independent Direcior

Saurabh Srivastava - Iidependert Director
Subramaniam R Iyer - Independent Director
Padmaja Krishnan - Independent Director

Key manigement personnel compensalion

Transaction value

Balance payahle

For the year ended  For the year ended As at As at
31 bMarch 2022 31 Mareh 2021 31 Mareh 2822 31 March 2021
Salaries, wages and bonus* 1,737.36 1,236,053 786,29 67520
Divakar Nigam 370,71 275.03 160,92 154.62
T.S. Varadarajan 195.95 148.70 96.55 91.61
Privadarshini Nigam 113.29 88,20 64.37 60.25
Arun Kupsar Gupla 184.53 87.64 48,16 41,33
Virender Ject 291.06 268.4% 160,53 : 118,78
Surender Jeet Raj 304.98 177.67 128.15 112.63
Tatun Nandwani 249.09 173.04 126.61 94.68
Aman Mourya 27.14 17.38 - 1,27
Dividend paid (exeluding dividend distribution tax) 1,379.87 935.81 - -
Diwakar Nigam 548,60 369.45 - -
T.S. Varadarajan 52533 300.19 - -
Priyadarshini Nigam 22954 159.38 - -
Arun Kamar Gupla .02 1.10 - -
Virender Jeet 10.37 4.98 - "
Surender Jeet Raj 8.73 4.99 - -
Tarun Nandwani 9.24 5.14 - -
Usha Varadarajan 46.63 90.57 - -
Aman Mourya 601 0.03 - ~

N o
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Transaction value

Balance payable

For the year ended
3} March 2022

For the year ended
31 March 202t

Asal
31 Mareh 2022

Asat
31 March 2021

Share-based paymenis
Arun Kumar Gupta
Virender Jeel
Surendes Jeet Raj
Tarun Nandwani
Aman Mourya

161.34

59.60

76.60
15.24

9.89

99.83

71.72
19.75
2.37

1t includes share-based payments and commission but excludes provision for gratuity and compensated absences, as these are determined on the basis off

actuarial valuation for the Company as a whole.

Sitting fees to Independent director

Kaushik Dutia
Saurabh Srivastava
Subramanjam R [yer
Padmaja Krishnan

Commission to independent director

Kaushik Dutta
Saurabh Srivastava
Subramaniam R Iyer
Padmaja Krishnan

C. Related party transactions other than those with key management personncl

56,00 50,00 - -
17.00 £5.00 - -
14.00 14.00 - -
17.00 15.00 - -
8.00 6.00 - -
107.28 95.79 96.55 88.60
26,82 23.95 24.14 215
26.82 23.95 24,14 22.15
26.82 23.95 24.14 22.15
26.82 2395 24.14 2.5

The transactions witlh related parties are made on terims equivalent 1o those that prevail in arm’s length transactions. Outstanding balances at the year-end

are unsecured and settlement occurs in cash,

For the year ended 31 March 2022 and 3! March 2021, the Company has not recorded any impairment of receivables relating to amounts owed by related

parties, This assessment is undertaken at each reporting period.

Transaction value

Balance reccivable

For the year ended
31 March 2022

For the year ended
31 Mavreh 2021

As at

31 March 2022

As at
31 March 2021

Sale of products and services*
Subsidiaries

Newgen Sefiware Inc., USA 14,538.16
Newgen Seflware Technologies Pte Lid. 4,639,68
Newgen Software Technelogies Canada Limited 425.19
Neswgen Software Technelogies (UK) Ltd. 1,206.23
* 1 includes unbilled revenues as foliows:

Unbilled revenue
Newgen Soflware Inc., USA 2,266,406
Newgen Soflware Technologies P'te Lid. 1,211.13
Newgen Sottware Technologies Canada Limited 11.32
Newgen Soflware Technologies (UK) Ltd, 268.64

Sale of services-back office support cost #

Subsidiaries
Newgen Software Inc., USA 168.81
Newgen Sofiware Technologies Pte Litd. 36.79
Newgen Software Technotogies Canada Limited 19.17
Newgen Software Technologies (UK) Ltd. 11,67
Newgen Software Technologies Ply Lid. 8.95
# [t inciudes unbilled revenues as follows:

Unbilled revenue
Newgen Software Inc,, USA 10.54
Newgen Seflware Technologies Pte Lid. 141
Newgen Seftware Technelegies Canada Linited 0.98
Newgen Seftware Technologies (UK) Ltd. 0.18
Newgen Software Technelogies Pty Lid. 035

14,740.62
4,099.33
423.87
1,019.49

1,085.72
699.26
115.09
283.85

145.70
3730
20,23
11.33

6.40

17.67
4.7¢
4.02
1.88
0.95

73170
003
1.58
317



Newgen Seftware Technologies Limited

Standalone Statement of Profit and Loss for the year ended 31 March 2022
(All emounts ave in lakhs of fndian Rupees, wnless othenvise staied

Expense-Outseurced technical services @
Subsidiarics

Newgen Soflware Inc., USA

Newgen Soflware Technologies Pte Lid,

Expense-Marketing support services@@
Subsidiary
Newygen Sofiware Technologies Pty Lid.

@ It includes unbilled payable as follows:
Unbilled payable

Neavgen Software Inc., USA
Newgen Softwvare Technologies Pte Lid.
Mewgen Software Technologies Ply Lid,

Rent expense
Subsidiary
Newpgen Computers Technelogies Limited

Inter«Company Deposit Given and Inferest thercen

Subsidiary
Number Theory Scftware Private Limited

Pald on behallf of
Subsidiary
Newygen Computers Technologies Limited
Mewgen Software Technelogies Ple Lid,
Number Theory Software Private Limited

Bank Guarantee issued on belalf of
Subsidiary
Newgen Seftware Technologies Pte Ltd.

Recovered from

Subsidiary
Newgen Computers Technelogies Limited
Newgen Software Technologies Ple Lid.

Tavestment in subsidiaries - share based payment

MNewygen Software Inc., USA
Newgen Scftware Technolopies Ple Lid.

Newpen Software Technologies Canada Limited

Newgen Software Technologies (UK) Ltd,
Newgen Software Technologies Pty Lid.
Number Theory Software Private Limiled

D. Investment in subsidinries

Subsidiary Company

Newgen Software Inc, USA

Newgen Software Technologies Canada Limited
Newgen Soflware Technologies Pie. Lid.
Newgen Computers Technologics Limited
Newgen Software Technologies Ply Ltd,
Newpen Software Technologies (UK) Lid,
Number Theory Soflwaze Private Limited

Transaction value

Ralance receivable

For the year ended
31 March 2022

For the year ended
31 March 2021

As at
31 March 2022

As at
31 March 2021

2874.09
357.63

634.53

520,84
5741
18175

7.92

44,50

2.56

3.4

1.25
0.00

37.70
1.74
2.34
4.12
6.87
6.75

2,401.65
115.11

511.64

346,00
19.40
97.89

7.92

0.00

125
0.22

65,71

i 2728

344.50 .

2.56 -

3.4 -

As at As at
31 Mareh 2022 31 Mareh 202§

567,79 530,09
58.80 56.52
119,18 117.44
46,50 46.50
497.92 491,03
182.86 178,74

1,313.16 R
2,786,27 1,420.34
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Standatone Statement of Profit and Loss far the year endedt 31 March 2022
(AN amnis are in Iakhs of Didian Rupees, miless ofhenvise stated)

Finuncial instrisments — Fair values and risk management (continued)

C, Financial risk management
The Company’s activities expose it to a variety of financia risks: markel risk (including foreign exchange risk and interest rate risk), eredil risk and liguidity risk.

1. Rigk management framewark

The Company’s board of directors has framed 2 Risk Managemenl Policy and plan for enabling the Company to identify elements of risk as confemplated by the provisicns
of the Section 134 of the Companies Aet 2013, The Company's risk management policies are established to identify and analyse the risks faced by the Company, o sel
appropriate tisk limits and controls and to moniler risks and adherence to limits. Risk managenent policies and systems are reviewed regularly ta reflect changes in market
conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims fo maintain a disciplined and constuetive
control enviropmest in which olf employees wnderstand their roles and obligations.

The Compnny's audit commillee eversees how management monitors complionce with the Company’s risk management pelicies and procedures, and reviews the adequacy
of the risk managemenl framework in relation 1o the risks faced by the Company. The audit commiltee is assisled in its oversight role by internal audit.

il, Credit risk

Credif risk is the risk of financial loss 1o (he Company if n customer or counterparly to a financial inssrument fails to meet its conlractual oligations and arises partialiy from
the Company’s receivables from customers, loans and investment in debl securities. The carrying amount of fisancial assels represent the maximu credil risk exposure, The
Company has credit pelicies in place and the exposures {o these eredil risks are monitored on an ongeing basis.

The carrying amount of financial nssels represent the maximum credit risk exposure, The maximum exposure to credil risk at the reporting was:

Barticalnrs Asal Asat
31 March 2022 31 March 2021

Other financials assets-non current 10,087.33 3,684.13
Investmenls 9,237.70 8,317.46
Trade receivables 18,864.30 17.541.07
Leans 365,75 2.04
Cash and cash equivalents 3,379.36 2,809.61
Other bank balances 17,236.15 17,003,77
Other financials ssets-current 12,537.67 9,967.56

73,704.32 59,392,64

To caler to the credif risk for invesiments in mutual funds and bonds, onty high rated mutual funds/bonds are aceepted.

‘The Company has given seourity deposils to vendors for rental deposils for office properties, securing services from theny, govermment depariments, The Compony does not
cxpeet any defouil [rom these parties and accordingly the risk of default is negligible or nil.

Trade receivables and unbilled revenues are typically unsceured and derived from revenue earned from custlomers primarily Jocated in India, USA, EMEA and APAC.

Credit risk has always beer managed by the Company through eredit approval, establishing eredit limits and continuously monitoring the credil worthiness of customers to
which the Company grants credil tern: in normal course of business. Credit limits are established for each eustomers and received quarterly. Any sales/services exceeding
these linils require approval trom the risk management committee.

The Company establishes an allowance for impaimient that represents its expected credit losses in respect of trade recsivables, The management uses a simplificd approach
for the purpese of compulation of expected credit loss for trade receivables. In moniloring customer credil risk, cuslomers are grouped according (o their credit
characteristics, including whether they are an individual or legal entily, indusiry and exislence of previous financial difficuilies, if any.

Trade and other receivables
The Company’s exposure 1o credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of ils customer base, nctuding the defoult risk of the mdustry and country in which customers operate,

The Company establishes an allowancs for impairment that represents its expecled eredit Iosses in respect of trade aud other receivables. The management establishes an
allowanee for impainment (hat represents its estimale of expested losses in respect of trade and other receivables. An impairment analysis is performed at ench reporting date.

The Company's exposurs (o eredit risk for trade receivables by peographic region is as follows
Carrying umoupt

Asat Asat
3t Maich 2022 3{ March 2021
India 6,739.96 6,086,63
USA 68.15 T10.54
EMEA 10,064.11 8,586.97
APAC 1,995.08 2.096.83
18,864.30 17,541.07
AT
z//F
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The following table provides information aboul (he exposure lo credit risk and expected eredit Joss for trade receivables from individual customers:

As ot 31 March 2022

Gross carrying amaunt

Weighted- average Loss allewance

loss rate

0-3 months past due 16,634.55 3.28% 54522
3-6 months past due 1,582.58 11.60% 183.89
G-9 months past due 1,038 84 25.99%, 269.98
9-12 months past due 496,83 45 85% 227.99
12-15 months past due 586.03 63.85% 37416
15-18 months past dus 208.22 T8.04% 164,36
18-21 months past due 257.41 89.38% 230,07
21-24 moenths past due 114,07 $7,94% 153,08
above 24 months past due 1,019.86 96.62% ) 985.36

21,998.41 3,134.11

As nt 31 March 2021

Gross carrying smount

Weighted- avernge L.oss aklownnce

loss rate

0-3 months past due 16,097,90 2.8%% 465.75
3-6 months past due 614.74 10.05% 61.80
6-9 moenths past die 647,86 21.86% 144,60
9-12 months pas{ due 411.58 36.89% 151.85
12-15 months past dus 666,53 50.64% 332.52
15-18 months past due 459,03 56.55% 250.57
18-21 months past due 153,09 65.94% . 10094
21-24 months past due 34.49 72.84% 2512
above 24 months past due 2,445.22 100.00% 2,445 22

21,530.45 3,989.38
Ayeing for expecled credit loss has been considered [rom invoice date
Ranbance as at | April 2020 4,830,79
Inypainnent loss recognised 2,149.62
Amounts wiillen off 2.9%1.03
Balanee as at 31 March 2021 3,986,328
Impairment loss recognised 1,531.11
Amounts written ofl 2.3806.38

Balance as at 31 Marel 2022

3,134.11

The impairment pravisions for financial assets disclosed above are based on assumptions about risk of defoult and expected loss rates. The Company uses judgement in
making (hese assumplions and setecting the inpuls Lo the impairment caleutation, based on the Company’s past history, existing market conditions as well us forwvard looking
estimates at the end of each reporting period,

Debt securities
The Company limils ifs exposure to eredit risk by investing enly in liquid debi securities and only with counterparties that have u credit rating AA to AAA from renowned
raling agencics,
The Company monitors changes in credit risk by tracking published exiernal eredit ratings. For ils investment in bonds, Company also reviews changes in government bond

yields topether with available press and regulatory informaltion abotit issuers

The exposure to credil risk for debt securities at FYTOCL und at FYTPL is as follows:-
Net earyying amoung

Asat As at
31 Margh 2031 31 March 2021
India 9.237.76 331745
9,237.76 831745

Basis experienced credil judgenient, no risk of loss is indicative on Company's investment in mutual funds and government bonds.

Cash and engh esuivalents and other bank balances

The Company held cash and cash equivalents of INR 5,379,365 lakhs at 31 March 2022 (31 March 202); INR 2,869.71 lakhs) and other bank balances of INR 17,236.15
lnkhs as at 31 March 2022 (3t March 2021: INR 17,003.77 lakhs). The cash and eash equivalents are held with bank and financial inslitution counterparties, which are rated
AA- 1o AAA, based on renowied rating agencies.
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Finaneial instruments — Fair values and risk management {continucd}
fit, Liquighity risk

Liquidity risk is the risk that the Company wil} encounter difficulty in meeling the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s appreach 1o managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they
are due, under both normas and stressed conditions, withoul incurring unacceptable losses or risking damage ta the company’s reputation.

The Company’s primary sources of liquidity include cash and bank balances, deposits, undrawn borrowings and cash Now from operating aclivities. As at 31 March 2022,
the Company had a working capital of INR 45,619.08 laikhs (31 March 2021: INR 39,408.60 lakhs) including cash and cash equivalent of TNR 5.379.36 fakhs (31 March
2021: INR 2.869.61 lakhs), cther bank balances of INR 17,236.15 lakhs { 31 March 2021 17,003.77 lakhs) and current investments of INR 9,237.76 lakhs (31 Mareh 2021:
INR 8,317.46 lakhs).

Consequently, the Company believes its revenue, along with proceeds from financing activities will continue to provide the necessary funds to cover its short term lguidity
needs. In addition, the Company projeets cash flows and considering the level of liquid assels necessary to meet liquidity requirement.

In addition, the Company had access to the following undrawn borrowing facilities at the end of the reporting year

Particulars Total 2 months or  2-12 months  1-2 years 2-5years Morethan 5
less yem's

As at 31 March 2022 10,206,00 - 10,206.00

As at 31 March 2021 10,553.00 - 10,553.00 - - -

Exposure to lquidity risk
The foltowing are the remaising contractual maturities of financial liabilities at the reporting dale. The amounts are gross and undiscounted, and include estimated interest
payments and exclude the impact of netting agreements.

Contractual eash flows

31 March 2022 Carrying Total 2 monfhs or 2-12 months  1-2 years 2-5 years  More than 5
amount less YEAT'S

Non-derivative financial liabilities

Finance lease obligations {inciuding current maturities) 1,72548 6,812.39 6447 397.38 47546 739,14 5,135.94
Borrowings 618,73 70273 - 234.24 23424 23425 -
Unpaid dividends 6.91 6.91 6.9] - - - -
Employee related payables 344195 3,441.95 280.16 3,061.83 99.96 - -
Trade and other payables 4,099.9¢ 4,096.90 2,513.13 1.586.77 - - -
Earnesl money deposits 1.00 £.00 - 1.00 - - -
Payable for capital assets 317.57 317.57 - 317.57 - - -
Total 10,211.54 15,382.45 2.864.67 5,598.79 809.66 973.39 5,135.94

Contractual cash flows

31 Mareh 2021 Carrying Taotal 2 months or 2-12 months  1-2 years 2-Syears  Morcthan §
nouut less years

Non-derivative financial liabilifies

Finance lease obligations (including current maturities) 1,567.06 6,703.87 99.15 456.13 283,55 663,24 5,201.79
Unpaid dividends 3 3.7 377 - - - -
Employee related payables 4,169.87 4,169.87 2,533.13 1,540.59 96.16 - -
Trade and other payables 2,387.20 2,387.20 2,387.20 - - - -
Payable in respect of retention money 127.82 127.82 - 127.82 - - -
Earnest money deposits 1.00 1.00 - 1.00 - - -
Payable for capital assets ‘ 17.01 17.01 - 17.00 - -

Total 8,273.73 13.410.54 5,023.25 2.142.54 379.70 663,24 5,201.79

Inferest payment en variable interest rate loan in the table above refiect markel forward interest rates at the reporting dates and these amount may change as market interest
changes
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Financial instruments — Fair vabues and risk management {continued)

iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the company’s income or the value of its holdings
of financial instruments, Market risk is attributable 1o all market risk sensitive financial insteuments including foreign carrency receivables and payables and long term debl. We
are exposed to market risk primarily related to foreign exchange rate risk, interes! rate risk and the marke! value of our investments. Thus, our exposure lo market risk is a function
of investing and borrowing activities and revenue generating and operating activities in foreign currency. The objective of market risk management is to avoid excessive exposure
in our foreign currency revenues and costs.

1. Currency risk

Forgign currency risk is the risk that the fair value or future cash flews of an exposure will fluctuate because of changes in foreign exchange rates. The Company is exposed o
eurrency risk on account of ils borrowings, receivables and other payables in forzign currency, The functional eurrency of the Company is Indian Rupee.

The Management endeavours to mininize economic and transuctional exposures arising from currency movements against the U8 Dollar, Euro, Great Britain Pound, Canadian
dollar, Usited Arab Emirates Dhiram, Saudi Riyal, Singapore dollar, Ausiratian dotlar and Malaysian Ringgit making all the US dollar payments through EEFC account for

aveiding exchange risk. The Company manages the risk by nelting off naturally-occurring opposile exposures wherever possible, and then dealing wilh any material residual
loreign currency exchange risks it any.

The Company has entered into foreign exchange forward contracts to mitigate the risks involved in foreign exchange transactions and has booked 23 forward contracts for USD
2.5 million per month during the period from April 2021 to March 2022. The hedgzing pain of INR 638,95 Inkhs is on account of mark te market pain {realised gain is 427.23 lakhs

and unrealised gain is 21 1.72 lakhs) on foreizn exchange forward contracts which do not qualify for hedge accounting as per Ind As-109, have been recognized in the profit and
loss account in (he financial statement for the period ended 31 March 2022.
Expusure to currency risk

The currency profile of financial assets and financial liabilities as at 31 March 2022 and 31 March 2021 are as below:

3§ March 2022 31 March 2021
Parth | S Antount in foreign | Amaunt in local | Amount in foreign | Amount in local
articulars Currency
curreney currency enirency curreney
{1akhs) {lakhs) (hidchs) {Ialhs)
Financial assels
Trade and other receivables*
UsD 188,12 14,278.16 167.49 12,255.57
AED 5.61 115,94 4,05 80.62
CAD - - 0.47 27.12
EUR - - 1.21 104.02
GRP 0.64 63,58 0.11 11.00
SAR 2.08 42.00 - -
SGD - - 0.01 .41
MYR 2.02 36.39 9,80 172,99
Bank balance-Dubai AED 233 48,10 7.15 142,43
Bank balance-EEFC UsD 46.03 3,493.93 16.43 1,202.38
Financial linbilities
Trade and other payables
UsSD {35.01} (2,606.45) (17.74) {1,277.16)
SGD (1.35) (75.82) (0.86} (47.04)
SAR’ (1.24) (24.88) - -
EURO (0.04) (3.02) - "
AUD (3.19) {181.75) (1.76) (97.89)
AED {1.29) (26.33) - -

* gross of loss allowance

Sensitivity anslysis

A reasonably possible strenpthening / weakening of the Indian Rupee against US Dollar, Eura, Greal Britain Pound, Canadian doliar, Uniled Arab Emirates Dhivam, Saudi Riyal,
Singapore Dollar, Australian Dollar and Malaysian Ringgit at reporting dale would have affected the measurement of tinanciat insiroments denominated in foreign currencies and

affected equily and profit or loss by the amounts shewn belaw. This analysis assumes fhat all other variables, in particular interest rates, remain constant and ignores any impact of
lorecasl sales and purchases.

Far the year ended 31 March 2022 Far the year ended 31 March 2021
Lifect in Lalkhs of INIU Strengthening Weakening ' Strengthening Weakening
1 % movement
USD 151.15 {151.13) 121.60 {121.60)
EUR} (0.03) 0.03 1.04 (1.04)
GBPI 0.64 (0.64) 0.1 ©.i)
CADI - - 0.27 ©.27)
$GDI {0.76) 0,76 (0.46} 0.46
AEDI 137 (1.37) 2.23 (2.23)
SARI 0.17 0.0 ~ -
MYR! 036 (0.36) 1,73 (L.73)
AUDI e (1.82) 1.82 (0.98) 0.98

151.10 (151.10) S 125.54 (125.54)
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Finaneinl instruments — Fair values and risk management {continued)

H, Interest rate visk

[mterest rate rigk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of fixed interest
bearing investments because of fluctuations in the interest rates, Cash flow interest rate risk is the risk that the future cash flows of floating interest bearing investments
will fluctuate because of {tuctuations in the interest rates.

a) Exposure to interest rate risk
The Company is exposed to both fair value interest rale risk as well as cash flow interest rate risk arising both on shorl-term and long-lerm floating rate instruments.
The interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Nominal amount in INR
31 Mareh 2022 31 March 2021

Fixed-rate instruments

Financial assels ' 34,509.13 24,017.21
Financial liabilities 2,344.20 1,567.06
Total 36,853.33 25,584.27

There is no balance in variable rate instruments

b} Sensitivity anakysis

Fair value seasitivity analysis for fixed-rate instriments

‘The Company accounts for investments in government and other bonds as fair value through other comprehensive income. Therefore, a change in interest rate al the

reporling date would have impact on equity.

A reasonably possible change of 100 basis points i interest rates at the reporting date would have increased (decreased) equily by INR 42,04 lakhs after tax (31 March
2021: INR 23.15 lakhs).

Cash flow sensitivity analysis for variable-rate instrinnents

A reasonably possible change of 100 basis poinis in interest rates at the reporting date would have increased {decreased) profit or loss by the amounts shown below. This
analysis assumes that alf other variables, in particular foreign currency exchange rates, remain constant.

There is no variable rate linked instrument and therefore, there is no cash flow sensitivity.

Market price visk

a} Exposure

The Company's exposure to mutual funds and bonds price risk arises from investments held by the Company and classified in the balance sheet as fair value through profit
and loss and at fair value through other comprehensive income respectively,

To manage its price risk arising from investments, the Company diversifies its pertfolio. Diversification of the portfolio is done in accordance with the limits set by the
Company.

h)Sensitivity analysis

Company is having investment in mutual funds, government bonds, other bonds and investment in subsidiaries.

For such investments classified at Fair vaiue through other comprehensive income, a 2% incrense in their fair value at the reporting date would have increased equity by
INR 84.08 lakhs after tax (31 March, 2021 INR 46.30 lakhs ). An equal change in the opposite direction would have decreased equily by [INR 84.08 lakhs after tax (31
March, 2021: INR 46.30 fakhs )

For such investments classified at Fair vatue through profit or loss, the impact of a 2% increase in their fair value at the reporting date o profit or logs would have been an
increase of INR 36,01 lakhs affer tax (31 Marel, 2021: INR 61,82 lakhs ), An equal change in the opposite direction would have decreased profit or loss by INR 36.01
lakhs after tax (31 March, 2021: INR 61.82 lakhs }
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44 Capital Management
The Company’s policy is lo maintain a strong capital base so as lo maintain investor, ereditor and market confidence and to suslain future development of the
business. Management menitors the returss on capital as well as the level of dividends to equity sharcholders.

The Company manages its capital structure and makes adjustments to it ag and when required. To maintain or adjust the capilal struclure, the corapany may pay
dividend or repay debts, raise new debt or issue new shares, No major changes were made in the objectives, policies or processes for managing capital during
the year ended 31 March 2022 and 31 March 2021,

The Company monitos capital using a ratio of 'adjusied net debt’ to 'adjusted equity'. For this purpose, adjusted net debl is defined as total liabilities comprising
interest bearing loans and borrewings and obligations under finance leases, Jess cash and cash equivalents, Adjusted equity comprises all components of equity

The Company capital consists of equity attributable lo equity holders that includes equity share eapital, retained earnings and long term borrowings,

As at As at

31 March 2022 31 March 2021
Tetat liabilities 2,344.20 1,567.06
Less: Cash & Cash equivalent 5.379.36 2.869.61
Adjusted net debt {a) (3,035.16) {1,302.55)
Total equity {b) 76,894.52 63,345.06
Total equity and net debt (atb) = ¢ 7385936 62,046.55
Capital gearing ratio (a/c) -4,11% -2,10%

As a part of its capital management policy the Company ensures compliance with all covenants and other capital requirements related to its contractual
obligations.
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45 Segment reporting
A. Basis for segmentation

An operating segment is 2 component of the Company that engages in business nctivities from which it piay cam revenues and incur expenses, including revenues and
expenses that relate to ruusactions with my of the Company's ather components, and for which discreie financial information is uvailable.

The Company's board of directors have been identified as the Chief Operating Decision Makers (CODM) since they are responsible for all major decisions in respect of
alfocation of resources and assessment of the performunce on (he basis of the internal reports/ information provided by functional heads. The board examines the

pecformance of the Company based on such internal reports which are based en operations in various geegraphics and accordingly, have identilied the following reportable

= India

+ Europe, Middle East and Africa {(EMEA)
+ Asia Pacific and Australin (APAC)

+ United States of America (USA)

B. Information ahout reportable segmenis

. Reportahle segments

Particulars

Indin EMEA APAC USA Total Sepment
Revenue
External revenue 2144017 23,886,090 9,874.34 15,867,97 71,078.57
Inlgr-segment revenue - . - M .
Tutal Segiment Revenue 21,446,17 23,886,09 9,878.34 15,867.97 71,078,587
Segment profit/(foss) before income Lax 4,203.26 8,116.39 3,157.92 2,914.09 18,391,606
Segment assels 11,189.09 13,633,07 5,082.23 4,927.68 34,832.07
Sepment linbilities 5,890,47 9,047.26 2,070.61 237589 19,384.23
Capitaf expenditure during the year 141042 - - - 1,410.12
Yeur ended 31 March 2021
Particulars Repoertable segments

India ENEA APAC USA Total Segment
Revenue
External revenue 16.723,17 16,770.68 8,453,08 16,092.54 61,039.47
Inter-sepment revenue - - - . -
Tatal Segment Revenne 19,723,17 16,770.68 3,453.08 16,092.84 61,039.47
Segment profit before income tax 4,545,60 4,963.27 3,50941 5,256.09 18,268.37
Segment pssels 9,245.75 11,635.05 4,304.78 4,023,533 2020911
Segment ligbilities 5,591.38 6,634.20 1.087.77 2,209.21 16,422,506
Capital expenditure during the year 9,850.16 . - - 9.850,16

C. Reconcilintions of information on reporiable segments to Ind AS

i Far the year
Particulars o year ended 3

For the year ended

March 2022 31 March 24021
(n) Revenue
Totat revenue for repartable segnients 71,078,57 61,039.47
Elimination of infer-sepment revenus “ -
Toetnl revenue 71,078.57 61,039,47
(h) Profit / {loss) before tax
Total profit before 1ax for reportable segments 18,391.66 18,208.37
Unaliocated amounts:
- Unallacated income 2,593,38 1,430.95
- Other cerporate expenses 2,129.591 2,730.19
Total profit belore tax from operations 14,255,13 16,969,13
{c) Assets
Total assels for reportable segments 34,832,07 29,209.11
Other unallocated amounts 05.918.10 55,087,717
Total nssets 1,00,750.17 §4,296.88
(4} Liabilities
Tolal liabilities for reportable segments 19,384,23 16,422.56
Other unallocated muounis 4,471.42 4,525.23
Tutal linhilities 23,455,65 20,947,749

D. lformation about major customers

Ne customer individually accounted for mare than 10% of the revenues in the year ended 31 March 2022 and 31 March 2021.

L, Unalloented assets, liabilities, revenue and expenses

Cerlain nssets, Hebilities, revenue and expenses are not specifically allocable to individual segments as the underlying services are used nlerchangeably. The Company

believes that it is not practicable te provide segment disclosures refating te such assets, linbilities, revenue and expenses and accordingly such sssets, liabilities, revenue and
cxpenses are separafely disclosed as ‘unallocated’.

F. The Company, during the year ended 31 March 2022, changed the segment clagsification for one geography which was earlier reported as part of Australia segment, has
been rectassed in APAC segment. Impact of this change is immaterial for operating results of both the sepments. Prior period figures have also been restated lo conform the
current perind composition of the operating segmenls.




Newpen Seflware Teehnologies Limited
Standnlone Statement of Profit and Loss for the year endled 31 Maych 2022
{All amounts are in lakhs of Indian Rupees, unless othenwise stated

46, Ratios ns por Schedule I yequivenien(s

Ratie Numerplor Dencwinaier Unit 3L Mw-22  3TMare2i % vaviance  Renson for variance
Current rulio Currenl assets Current Habilities Times 3.42 331 3.29% -
Debt- Equity Ratle  Total Debl Sharcholder's Equity Tines 0.03 0.02 23.24% -
(refer note | below)
Drebt Service Earnings for debl service = Nel Debl service Times 28 04 {85  1415.00% Incresse due to zero
Coverage ratio profif alter laxes + Non-cash (refer note 2 below) Lorrowings fram bank
operating expenses during the year
{refer nole 2 below)
Return on Net Profits after taxes — Preference  Average Shareholder's Equity %% 22.25% 20.27% 9.76% -
Equliy ratio Dividend
Envendory Turnover Cost of goods sold Average Inventory Times NA MNA NA Not applicable for he
ratio business of the cempany
Trade Receivable  Net credit sales = Gross credit sales - Average Trade Receivable Times 384 291 31,89%  Inerease due lo increase in
Turnover Ratio sales retumn sales and beller
(refer note 4 below) matimgement of ils
collection as compared (o
provious year
Trade Payable Nel credit purchases = Gross eredit — Average Trade Payables Times MA NA NA Not applicable for the
Turnoever Ratio purchases - purchase return business of the company
Net Capital Nel sales = Total sales - sales return  Working capital = Current assets = Times 1.56 1.55 0,29%, R
Turnever Ratio Current tinbilities
Net Profit ratis Nel Prefit k) 21.95% 19.21%  13,92% -
Net sales = Total sales - sales return
Retuzn on Capitnl - Eamings before interest and taxes Capital Employed %% 23.36% 27.87%  -lo 8% -
Employed (refer note 5 below) {refer note 6 below}
Return on Interest (Finance Income) Average Investment %% 4,00% G.17%  -35.21%  Deerease due to increased

Investment investment in liquid funds
and mark 1o markel loss
in bonds af the end of the
year

Notes:

1. Total debls cansists of borrowings and lease liabilities,

2. Baming available for debt services=profit for the year + depreciation, amortization and impairment + finance cost + provision for doubtful debis + share based payment 1o
employees + non cash charges.

3. Debt service = Interest + pnyment for lense linbilities + principal repayments.

4. Credit sales = Tolal Revenue + apening unbilled revenue - closing unbilled revenue - opening deferred revenue + clasing deferred revenue.

5. Eamings before interest and taxes = profit before tax + finance ¢ost - other income

6, Copital Employed = Average tangibie nel worth + Total debt + Deferred tax.

7. Average is calculated on the basis of opening and clesing balances.

Schedule 111 require explanation where the change bn the ratio is more than 25% as compared to the preceding year. Since there ure only three instances where the change is more than
25% i.e. Debt Service Covernue ratio , Trade receivable turnover ratic and Return on Investment, hence explanation is given only for the suid ratios.




Newgen Software Technologies Limited
Standalone Statement of Profil and Loss for the year ended 31 March 2022
(AN amounts are in fukhs of Indion Rupees, unless otherwise stated)

47 Asal 31 March 2022, the Company has zross foreign currency receivables smounling to TNR 14,532,92 Jukhs (previous year INR 12,651.72 lakhs). Ouf of these receivables,
INR 2036.07 lakhs (previous year INR 492.42 lakhs) is outstanding for more than 9 months, As per circular RBI/2019-20/206 A. . (DIR series) circular no. 27 , receipt for
export goods should be realized within a period of ¢ months from the date of export. The Company must file extension with AD Bank & as per the requirements of cireular
ne. RBI/2015-16/395 A. P. {DIR series) Circular no. 68 dated May12, 2016, in one calendar year, the Cempany is allowed to seek extension (or an amount equivalent o 10%
of the average export collection of the last 3 years only and pursuant 1o the same, the company has applied Tor an extension of all the foreign currency receivables outstanding
for more than 9 months. The management is ol the view that the Company will be able to obtain approvals from the authorities for realizing sucl: funds beyond the stipulated
timeline without levy of any penalties as it had bonafide reasons thai caused the delays in realization.

48 Other statutory informations

i.  The Company do not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.
il The Company do not have any transactions with cempanies struck off,

it The Company do not have any charges or satisfaction which is yel to be registered with ROC bevond the statutory peried.

iv. The Cempany have not traded or invested in Cryplo curreacy er Virtual Currency during the financial year.

v The Company have not advanced or loaned or invested funds 1o any ether person(s) or entity(ies}, including foreign entities (Intermediaries) with the understanding that
the Intermediary shall

{a) directly or indirectiy tend or invest in other persons or entities identificd in any manner whatsocver by or on behalf of the Company {Ultimate Beneficiaries) or

(&) provide any guaraniee, security or the like to or on behalf of the Ultimate Beneliciaries.
vi  The Conxpany have not received any fund rom any person(s) or enlity(ies}, including foreign entities (Funding Party) with the understanding {whether recorded in
writing. or otherwise) that the Company shall

() directly or indirectly lend or irrvest in other persons or entities identified in any manner whatseever by or on behalf of the Company (Ullimaie Beneficiaries) or

(b} provide any gearantee, security or the like 1o or on behall of the Ultimalte Beneficiaries.

vii  The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such us, search or survey er any other relevant provisions of the Income Tax Act, 1961,

viit  The company has sanctioned working capital amounts from banks on the basis of security of Trade Receivables and Fixed Deposits. The quarterly returns being filed by
company with banks are in line wiilh the books of accounts

49 Previous period's figures have been regrouped/rectassified wherever necessary to correspond with the current period's classification/disclosure.

As per cur report of even date attached

for Wallker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Newgen Software Technologies Limited
Firm Registration No.: 00{076N/N500013
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Independent Auditor's Report

To the Members of Newgen Software Technologies Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consclidated financial statements of Newgen Software Technologies
Limited (‘the Holding Company’) and its subsidiaries {the Holding Company and its subsidiaries together referred
to as ‘the Group'), as listed in Annexure 1, which comprise the Consolidated Balance Sheet as at 31 March
2022, the Consclidated Statement of Profit and Loss ({including Other Comprehensive Income), the
Consolidated Cash Flow Statement and the Consalidated Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In our opinicn and to the best of our information and according to the explanations given to us and based on the
consideration of the reports of the other auditors on separate financial statements and on the other financial
information of the subsidiaries the aforesaid consolidated financial statements give the information required by
the Companies Act, 2013 ('the Act’} in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards {‘Ind AS’) specified under section 133 of the Act, read with the Companies
{Indian Accounting Standards) Rules, 2015, and other accounting principles generally accepted in India of the
consolidated state of affairs of the Group, as at 31 March 2022, and their consclidated profit (including other
comprehensive income), consolidated cash flows and the consolidated changes in equity for the year ended on
that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAl') together
with the ethical requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained together with the audit evidence obtained by the other auditors in terms of their reports referred to in
paragraph 15 of the Other Matters section below, is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration of the
reports of the other auditors on separate financial statements of the subsidiaries, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Charterad Accouniants
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5. \We have determined the matters described below to be the key audit matters to be communicated in our report,

Key audit matter

How our audit addressed the key audit matter

A, Revenue recognition for software

implementation services

Refer Note 3(i)(ii} for accounting policy and 26
of notes forming part of the Standalone
Financial Statements.

The Group earns revenue from software
implementation services wherein it has
entered into various fixed-price contracts, for
which revenue is recognised by the Group
using the percentage of completion computed
as per the input method prescribed under Ind
AS 115, Revenue from Contracts with
Customers. The said revenue recognition
accounting policy Involves exercise of
significant judgement by the management and
the following factors requiring significant
auditor attention:

o High estimation uncertainty relating to
determination of the progress of each
contract, efforts incurred till date and
additional efforts required to complete
satisfaction of the performance obligation
¢ Determination of unbilled revenue
receivables and unearned revenue related
to these contracts as at the end of reporting
period

Considering the materiality of the amounts
involved and significant degree of judgement
and subjectivity involved in the estimates as
mentioned above, we have identified revenue
recognition from fixed price contracts as a key
audit matter for the current year audit.

Our audit work included but was not restricted to the following
procedures:

a)

Obtained an understanding of the systems, processes
and controls implemented by management for recording
and calculating revenue, and the associated unbilled

revenue, unearned revenue and deferred revenue
balances.
Tested the design and operating effectiveness of related

manual controls and invoived auditor's experts to assess
key information technology (IT} controls over the T
environment in which the business systems operate,
including access controls, segregation of duties, program
change controls, program development controls and IT
operation controls;

Selected a sample of contracts and performed a

performed the following procedures:

_ Inspected key terms, including price, deliverables,
timetable and milestones set out in the contract for
selected sample of contracts and identified the
distinct performance obligations.

_  Tested project management tool for budgeted efforts
and related percentage completion milestones and
establishing accuracy of milestones based on
actualisation of efforts for delivered projects.

_ Tested the details of activities completed with those
stated in the customer contract, details of activities
completed as provided by the project head and
confirmationfacceptance of completion of such
activities by the customer.

Evaluated the appropriateness of disciosures made in
the financial statements with respect to revenue
recoghised during the year as required by applicable
indian Accounting Standards.

B. Trade receivables and provision for
expected credit losses

Refer note 3(e) for significant accounting
policy and note 40(C)(ii} for credit risk
disclosures.

Trade receivables and unbilled revenue
comprise a significant portion of the current
financial assets of the Group. As at 31 March
2022, the Group has reported trade receivable
of Rs. 27,887.83 lacs {net of provision for
expected credit loss of Rs. 3,6569.82 lacs.

The Group applies simplified approach
permitted by Ind AS 109 - Financial
Instruments, which requires lifetime expected

Our audit work included but was not restricted to the following
procedures:

a)

b)

Obtained an understanding of the process adopted and
controls implemented by the Group for calculation,
recording and monitoring of the impairment loss
recognised for expected credit l0ss;

Assessed and tested the design and operating
effectiveness of key controls over completeness and
accuracy of the key inputs and assumptions considered
for calculation, recording and monitoring of the
impairment loss recognised. Also, evaluated the controls
over the modelling process, validation of data and related
approvals;

Chartered Accosuninnis
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credit losses to be recognised from the date of
initial recognition of receivables. The Group
analyses the trend of trade receivables under
different ageing bracket for previous years
and calculate weighted average loss rate
basis such movement in ageing brackets.

The estimate of expected credit loss involves
judgement as the management factors the
past history as above, market conditions and
forward looking estimates as at each reporting
date.

Considering this area inherently involves
significant area of judgement and subjectivity
followed with discussions with TCWG at
regular intervals, we have identified this as a
key audit matter.

c)

d)

Considered the Group's accounting policies for
estimation of expected credit loss on trade receivables
and unbilled revenue and assessing compliance with the
policies in terms of Ind AS 109;

Inquired with management about the conditions leading
to, and their assessment of recoverability of dues from
the customers and also referred to the available
communication, if any, hetween them.

Assessed, on a sample basis that items in the
receivables ageing report were classified within the
correct ageing bracket by comparing individual items in
the report with underlying documentation, which included
sales invoices, proof of delivery and customers sign offs;

Analysed the methodology used by the management and
considered the credit and payment history of specific
parties to determine the trend used for arriving at the
expected credit loss provision and co-related to our
understanding of the debtor's financial condition, the
industry in which debtor operates.

Since the assumptions and inputs used for calculating
ECL is based on historical data, we assessed whether
such historical experience was representative of current
circumstances,

Tested the accuracy and completeness of underlying
data for “expected credit loss model”.

Evaluated responses to direct confirmation request
circulated to customers and ensured the reconciling
items have been adequately recorded in the books of
account;

Obtained written representations from management and
those charged with governance on whether they believe
significant assumptions used in calculation of expected
credit losses are reasonable.

Assessed the adequacy of disclosures made by the
management in the financial statements to reflect the
expected credit loss provision, trade and other
receivables.

Information other than the Consolidated Financial Statements and Auditor's Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the consolidated financial

statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the

consolidated financial statements or our knowledge obtained in the audit or otherwise a

Chartered Acemmianis
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misstated. If, based an the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The accompanying consolidated financial statements have been approved by the Holding Company’s Board of
Directors. The Holding Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these consolidated financial statements that give
a true and fair view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated changes in equity and consolidated cash flows of the Group in accordance
with the ind AS specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, and other accounting principles generally accepted in India. The Holding Company's Board of
Directors are also responsible for ensuring accuracy of records including financial information considered
necessary for the preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of
the Act the respective Board of Directors of the companies inciuded in the Group covered under the Act are
respaonsible for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or etror. These consolidated financial statements have been used for the
purpose of preparation of the consolidated financial statements by the Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intend to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process of the
companies included in the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Holding Company has adequate internal financial controls system
with reference to financial statements in place and the operating effectiveness of such controls;
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern;

« FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation; and

« Obtain sufficient appropriate audit evidence regarding the financial statements of the entities or business
activities within the Group, to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of financial statements of such
entities included in the financial statements, of which we are the independent auditors. For the other entities
included in the financial statements, which have been audited by the other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasanably be expected to
outweigh the public interest benefits of such communication.

Other Matters

15.We did not audit the financial statements of 7 subsidiaries, whose financial statements reflects total assets of %

15,730.29 lacs and net assets of ¥ 5,551.45 lacs as at 31 March 2022, total revenues of ¥ 31,771.79 lacs and
net cash inflows amounting to 2 529.57 lacs for the year ended on that date, as considered in the consolidated
financial statements. These financial statements have been audited by other auditors whose reports have been
furnished to us by the management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries, and our report in terms of sub-
section (3) of section 143 of the Act in so far as it relates to the aforesaid subsidiaries, are based solely on the
reports of the other auditors.

Further, of these subsidiaries, 5 subsidiaries are located outside India whose financial statements and other
financial information have been prepared in accordance with accounting principles generally accepted in their
respective countries and which have been audited by other auditors under generally accepted auditing
standards applicable in their respective countries. The Holding Company's management has converted the
financial statements of such subsidiaries located outside India from accounting principles generally accepted in
their respective countries to accounting principles generally accepted in India. We have audited these
conversion adjustments made by the Holding Company’'s management. Our opinicn on the consolidated
financial statements, in so far as it relates to the balances and affairs of such subsidiaries located outside India,
is based on the report of other auditors and the conversion adjustments prepared by t anagement of the
Holding Company and audited by us. A A
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Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on the work
done by and the reports of the other auditors.

The consolidated financial statements of the Group for the year ended 31 March 2022 were audited by the
predecessor auditor, B S R & Associates LLP (Chartered Accountants), who have expressed an unmodified
opinion on those consolidated financial statements vide their audit report dated 25 May 2021,

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit and on the consideration of the reports of the other
auditors, referred to in paragraph 15, on separate financial statements of the subsidiaries, we report that the
Holding Company covered under the Act paid remuneration to its directors during the year in accordance with
the provisions of and limits laid down under section 197 read with Schedule V to the Act. Further, we report that
2 subsidiary companies covered under the Act have not paid or provided for any managerial remuneration
during the year. Accordingly, reporting under section 197(16} of the Act is not applicable in respect of such
subsidiary companies.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 ('the Order’) issued by
the Central Government of India in terms of section 143(11) of the Act based on the consideration of the Order
reports issued by us and by the respective other auditors as mentioned in paragraph 15 above, of companies
included in the consolidated financial statements and covered under the Act we report that there are no
qualifications or adverse remarks reported in the respective Order reports of such companies.

As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of the other
auditors on separate financial statements and other financial information of the subsidiaries, we report, to the
extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the aforesaid consolidated financial statements,

b) In our opinion, for all the companies covered under the Act, proper books of account as required by law
relating to preparation of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books and the reports of the other auditors;

c) The consolidated financial statements dealt with by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements;

d) in our opinion, the aforesaid consolidated financial staternents comply with Ind AS specified under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

e} On the basis of the written representations received from the directors of the Holding Company and its
subsidiary companies and taken on record by the Board of Directors of the Holding Company and its
subsidiary companies, and the reports of the statutory auditors of its subsidiary companies, covered under
the Act, none of the directors of the Group companies covered under the Act, are disqualified as on 31
March 2022 from being appointed as a director in terms of section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Holding Company, and its subsidiary companies covered under the Act, and the operating effectiveness of
such controls, refer to our separate report in ‘Annexure II' wherein we have expressed an unmodified
opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us and based on the consideration of the report of the other
auditors on separate financial statements as also the other financial information of the subsidiaries:
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i, There were no pending fitigations as at 31 March 2022 which would impact the consolidated financial

position of the Group;

i.  The Holding Company and its subsidiary companies did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses as at 31 March 2022;

i there were no amounts which were required to be transferred to the tnvestor Education and Protection
Fund by the Holding Company and its subsidiary companies covered under the Act, during the year

ended 31 March 2022;

iv. a. The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested {either from borrowed funds or securities premium or any other
sources or kind of funds) by the Group to or in any persons or entities, including foreign entities
(‘the intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or investin other persons or entities identified
in any manner whatsoever by or on behalf of the Group (‘the Ultimate Beneficiaries’) or provide

any guarantee, security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Group, from any persons or entities, including foreign entities (‘the Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Group shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or

the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed, as considered reasonable and appropriate in the
circumstances, nothing has come to our attention that causes us to believe that the management

representations under sub-clauses (a) and (b) above contain any material misstatement,

v, The dividend declared or paid during the year ended 31 March 2022 by the Holding Company and its

subsidiary companies is in compliance with section 123 of the Act.

For Walker Chandiok & Co LLP

Chartered Accountants
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Neeraj Goel
Partner
Membership No.; 099542
UDIN: 22099514AIHXZ

Place: Gurugram
Date: 3 May 2022
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Annexure |
List of subsidiary companies:

Newgen Software, Inc.

Newgen Computers Technologies Limited
Newgen Software Technologies PTE. Ltd.
Newgen Software Technologies (UK) Limited
Newgen Software Technologies Canada, Ltd.
Newgen Software Technologies Pty Ltd
Number Theory Software Private Limited
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Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements of Newgen Software Technologies Limited
(the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as
‘the Group’) as at and for the year ended 31 March 2022, we have audited the internal financial controls with
reference to financial statements of the Holding Company and its subsidiary companies, which are companies
covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which are companies
covered under the Act, are responsible for establishing and maintaining internal financial controls based on the
internal financial controls with reference to financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note') issued by the Institute of Chartered Accountants of India {'ICAL).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies, as aforesaid, based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the ICAI prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls with reference to financial statements, and
the Guidance Note issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls with reference to consolidated financial statements were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to consolidated financial statements inciudes obtaining an
understanding of such internal financial contrals, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matter paragraph below, is sufficient and appropriate fo provide a
basis for our audit opinion on the internal financial controls with reference to financial statements of the Holding
Company and its subsidiary companies as aforesaid.

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transacfions are recorded as
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Annexure II to the Independent Auditor’s Report of even date to the members of Newgen Software
Technologies Limited on the consolidated financial statements for the year ended 31 March 2022

necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periods are subject to the
risk that the internal financial controls with reference to consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditors on internal financial
controls with reference to financial statements of the subsidiary companies, the Holding Company and its
subsidiary companies, which are companies covered under the Act, have in all material respects, adequate
internal financial controls with reference to financial statements and such controls were operating effectively as
at 31 March 2022, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the |CAL

Other Matter

We did not audit the internal financial controls with reference to financial statements insofar as it relates to 2
subsidiary companies, which are companies covered under the Act, whose financial statements reflect total
assets of ¥ 147.02 lacs and net assets of  (221.898) lacs as at 31 March 2022, total revenues of ¥ 8.90 lacs and
net cash inflows amounting to ¥ 13,86 lacs for the year ended on that date, as considered in the consolidated
financial statements. The internal financial controls with reference to financial statements in so far as it relates
to such subsidiary companies have been audited by other auditors whose reports have been furnished to us by
the management and our report on the adequacy and operating effectiveness of the internal financial controls
with reference to financial statements for the Holding Company and its subsidiary companies, as aforesaid,
under Section 143(3)(i) of the Act in so far as it relates to such subsidiary companies is based solely on the
reports of the auditors of such companies. Our opinion is not modified in respect of this matter with respect to
our retiance on the work done by and on the reports of the other auditors.

For Walker Chandiok & Co LLP

Chartered Accountanis

UDIN: 22099514AIHXZM16567
Place: Gurugram
Date: 3 May 2022

Clianterad Aeoountanis
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Newgen Software Technelogies Limited
Consolidated Bnlance Sheet as at 31 March 2022
(Al aomaunts are i lakls of Iidian Rupees, unless otherwise stated)

Partner
Membership No.:

Place: Gurugram
Date: 03 Moy 2022

Chairman & Managing Director
DIN: 00263222

Place: New Delhi
Date: 03 May 2022

Place: Noidna

Whole Time Director
DIN: 00263115

Date: 03 May 2022

Chief Financial Oficer
Membership No: 036859

Place: Noida
Date: 03 May 2022

As at As at
Note 31 March 2022 31 March 2021
ASSETS
Non-current assels
Property, plant and equipment 4 16,272.39 15,783.39
Right-of-use assets 18 4,824.97 4,647.42
Goodwill dA 283,31 -
Intangible assels 5 1,611,22 04.12
Financial assets
Othier Financlal assets 6 10,111,30 3,697.21
Deferred tax assets (net) 32 1,587.83 1,979.74
[ncome tax assets (het) 7 1,362.87 985.82
Other non-current assets 8 18.15 6.83
Total non-current nssets 36,072,04 27,164.53
Current assets
Financial assets
lavestments g 9,237,76 8,3217.46
Trade receivables HY 27.887.83 23,854.30
Cash and cash equivalents 11 10,357.07 7,071.17
Other bank bulances 12 17,236.16 17,003.77
Loans 13 20.92 9.04
Other fnancial assets 14 8,804.50 7,796.09
Other current assets 15 1,087.31 741,32
Total current assets 74,631,558 64,5893,15
TOTAL ASSETS 1,10,703.59 92,057.68
EQUITY AND LIABILITIES
Lyuity
Share capital 16 6,954.02 6,930.60
Other equity 17 74,186.09 59,639.07
Total equity attributable lo the owners of the Holding Company 81,140.11 66,564,067
Non-current liabilities
Financial liabilitiey
-Barrowings 19 430,18 -
-Lense labilities 18 1,493,52 1,391.36
Deferred tax liabilities 32 414,66 -
Provisiony 20 3,345.11 2,857.89
Total non-current fiahililics 5,683.47 4,249,25
Curvent llabilities
Financin] liabilities
Borrowings 19 188.55 -
Lease labilities 18 670,69 61776
Trade payables
- Total oulstanding <ues lo micto entcrpr;\es and small enterprises 21 75.27 -
- Total outstanding dues 1o creditors other than micro and small enferprises 24 3,570,600 2,264.31
Other financial liabilities 22 4,110,61 4,386.81
Deferred income 23 12,597.37 10,358.98
Other current liabilities 24 1,271.53 1,371.21
Provisions 23 548,51 461.58
Income tax labilities (net) TA 748.08 1,772,141
Total current Habilliles 23,880.01 21,238,76
Tatal liabllities 30,563.48 25,488.01
- TOTAL EQUITY AND LIABILITIES 1,10,703,59 92,057.68
Summary of significant accounting policies 3
The accompanying noles ate an integral part of the Consolidated Financial Statemennts
As per our report of even date
For Walker Chandiok & Co LLP
Chartered Accountanis For aid on behalf of the Board of Divectors of
Firm Reglxtr.ltlon No.: 05}0’?6NIN50001 Newgen Software Technaloples Limited /
e 1
Neeraj Goel Diwakar Nigam '1‘ S.Varadar nJan A(rn Kumar Gupta Aman Mourya

Company Secrelary L
Membership No: F9975

Place: Noida 3
Date: 03 May 2022




Newgen Software Technotogles Limlied
Conselidnicd Statement of Profit and Loss for the perlod ended 31 March 2022
(Al amounts dre i lakhs of Indian Rupees, indess othenvise siated)

Note

For the year endled
31 March 2022

For the year endled
31 Murch 2021

Income

Revenue [rom eperathons 26
ther income )
Total Income

Expenses

Employee benelits expense 28
Finunce costs 29
Depreciation and amorlisution expenses 30
Other expenses 3l
Total expenses

Profil before tax

Tax expensd 1
Cutrent tax

Tax expense for earller years

Deferred 1ax expense

Isiceme tax expoense

Profit for the year

Olher comprehenslye income / (loss)

Herns that wilt not be reciassified subsequently te profit or loss

Remeasurement of defined benetit Hability (asset)

Ineome tax relating to jlems that will not be reclassified to profitor loss

Net other comprelienslve (loss¥income not {o be reclnssified subsequently to profit or loss

tems that will be veclassified subseguently 1o profit er loss

Finwncial assets or investments caried at fair value through other comprehensive income
Income tax relating o items that will be reclassified to profit or loss

Exchange diftetences on translation of foreign operations

Net atlier contprehensive Income to be reciassified subseguenily to profit or loss

Qiher comprehiensive {oss)iticome for the year, net of lncome Lax

Total comprebensive Inceme for the year

Profit attrlbutable to:
Qwners of tiie Holding Company
Profit for the year

Other consprehensive Income / {loss) attributable tos
OCwners of the Holding Compuny
Other comprehenslve (loss)income for {he year

Tatal comprehensive income atlrlbuiable to:
Owners ¢f the Holding Company
Tolai compreliensive Income for the year

Earnings per eqully share 34
Nominal value of share INR 10{31 March 2021; INR 10)

Basic caning per share (INR)

Diluted earning per share (INR)

Summary of significant sccounting policies 3

The accompaying noles &re an integral purt of the Consolidated Financial Statements
As per our report of even date attached

For Walker Chandiol & Co LLP
Cheriered Accomntants For and on behaif of the Board of Divectors of
Firm Registeation No,. OU?)’(GN.’NSUOUIS Newpgen Software Technologies Limited

o

Neersa| Goel i Diwakar Nigam T4, Varadarajan
Partner Chairman & Managing Director  Whole Time Director
Membership No.,; O DIN: 00263222 DIN: 00263115
Pluce; Gurupram Place; New Dethi Place: Noida

Date! 03 May 2022 Dite: 03 May 2022 Drate: 3 May 2022

‘/// = N £t
I

77,896.15 67,262.44
291,20 1,503.74
B0,887.35 68,766,18
40,901.36 12.161.76
349.16 562.58
1,763.03 2,014.97
17,528.44 15,310.17
60,541,90 50,649.48
20,345.36 18,116.70
3,369,64 3.977.42
- 1,286.86
554.25 302,19
392389 506847
1642047 12,648.23
(316.59) 102,73
110,63 (35.90
(205,96) 66.83
(95.89) 75.25
3151 (26,300
196,21 117,69
13383 166,64
(72.13) 23347
16,549.34 12,581.70
16,421.47 12,648.23
1642147 12,648,23
{7213} 233.47
(72.13) 23347
16,349.34 12,881.70
16,349.34 12,881.70
23,65 18,28
2350 13,10

ﬁ‘g'

Arun Kumar Gupin
Chief Financial Ofticer
Membership No: 056859

Place: Noida
Dige: 03 May 2022

Amann Mourya
Company Secretary
wMembership No: F0975

Place: Noida
Date; 03 May 2022




Newgen Software Technolophes Linlied

Consellitaled Statement of Changes in Eqully fr s yrar ended Ml blarch 2022

(AN ity are i laklis of Indian Rupees, wifess otherwise staied)

. Share capital

Eqgully share cupltut "Tutul shure capltak
Tavrlicalnr Number Amuunt Aspount
Bittaiece ws st L Aprit 2020 4§,99,58,901 6,995.57 6,995.57
Less; Shures held by Newgen ESOP Trust 6,49.696 §4.97 6497
Topul Share caphial as at 3 March 2021 6,93,06,005 6,930.60 6,930,640
Balunve os at 1 April 2621 6,99,85,71 6;‘95.% 6,995,57
Less: Shares held by Newgen ESOP Trusl 4,15,510 41.55 41.85
“Tutwl Shure caplial as a1 31 March 2022 695,40, 191 6,954,02 6,954.02
. Olher equity*
Partieulnrs T:r:l:]:::‘i:: HReluined esrnlngs Others Hems of Qher comprehensive Inconte Fatal
. Forelgn | Mentepsureme Teht atirthutable
m(]"::{:i::lltn Generad Capltal | Newgen ESOP) suhl?l:f:::::::::m t\lrrelrcy ntof delined [instrument} 10 ownees of
’ I reserve reserve | Trust reserye ! | transtatton benetit s through L Group
reserve reserye FESErVe Bability QcCl
Balince as nt | April 2020 1,314.50 35,11548 B1.495 3L 21 29747 40575 720 96,24 2.8% 48,242,55
Tutnb comprehensive income for e yeae ended 3 March 2021 - . . . - . - .
Profil for the year 12,644.23 . - - . - - 12,648.20
Other conprebiensive income/(loss) (el of tux} - . . 117,69 6681 48,93 23347
Transuctings with owoers, cecarded directly o equlty
Ackdition o Newgen BSOP Trust reserve - - . - - 106.85 - - . 164,85
Canlributlony by mid Sistributions W pwners
Divideid on equity shares - (3,399,110 . . - . . N . 1,294%.11)
Employee stock compensation experise - . - - . 64.59 - . - 64.59
Loss of debt insteunient translerred to Statenment of Pralil and Loss . . . - f 9.00 S.00
Translerred to securitles premiunt sevounl oi exercise of stock oplivns 104.02 . - . (125.62), . - (21.68)
Buolance ay ul 3t Murch 2024 1ik418,52 46,362,640 §7.95 1,73L.39 .24 404,32 344,72 504.49 (29,46} 58.84 59.803.98
Lexs: Securities premium on shares held by Newgen ESOP Trust 244.91 L . . - B - . . . 24491
Balunce ns at 31 March 2021 10,173.61 46,6260 81,95 1,73L.39 0,21 J04,32 34,72 504.89 (29.48) 58,84 59,639.07
Balance us a1 1 April 2021 H),418.52 46,362.60 8745 1,733 G2l 404,32 472 S04.8% {2%.46) SR.E4 59,843.58
“Talnt comprehenstve income for (e year ended 315t March 2022 . - . B - . - .
Profil for the year . 16,424.47 - . - . - . 1642147
Other comiprehensive fnvome/(fuss) (el al tax} - - . - - - . 196.21 (205,96} {62.38) {72,013
Traasactlony with ovners, eecordel directly in egoity
Addivion to Newgen E50P Trnl reserve - - . - - 10739 . - . 197.3%
Opentng udjustiment vf delerred mx - 6,60 - - - - . - 6.60
Caontributiuns by and 4dlsiributlons to owners
Diivldand un oquity shures . (2,448.45) . . . - . . (2,448.45)
Enwpluyee stock compensativn expense - . B - - f 548,26 - 348,26
Loss of debt instrunient tranaferred (o Statement of Prof nad Lexs . . - - . 735 7.35
Truaslerrest o sceuriiles preminh wecounl on exercise of stovk eptions. 106.74 . . - - . {130.21) . - - {2347
Halunee us af 315t March, 2022 10,525.26 61),342.22 8145 1,73L.39 0,21 511,71 762,17 704,10 (338.42) 181 74,4300
Less; Securities premlum o shares held by Newgen ESOP Trust 244.91 - . . . . - . - . 244.9)
Balaney i M 3181 Mareh 2022 {0,280.35 £0,342.22 87.95 1,731.39 021 S1471 762,77 701.10 (135.42)) 2B 74, 146,09
*+ Refer Note 17
Sunucy of signillcant sccounting policies Note 3

The secumpunyiig notes are a integzal part of the Consofkduted Flauneial

Sratements

A per our report of even dule utiuched

For Wulker Chnndiok & Co LLP
Chortered Aceomitunts

Finn Reglsuutivn Nu: (811 ()TGNIN.‘f 3

-

n

Mecen) Goul

Partier

Flave: Gurugram
Date: 03 Moy 2022

For ond on bedatf of the Bourd of Direcrors af
Newgen Softssere Technoog

Divakar Nignm

Chuinnen & Muonuging Director

DV 00261222

Place: New Delli
Date: 03 Muy 2022

Whale Tine Ditector
DIN: 00263115

Pluce; Nokla
Dute: U3 Muy 2022

Arun Kumnr Gupta
Chler Finnncinl Cllived
Blembership No: 038839

Pluce: Naidu

Dite: 03 Muy 2122

A Mot ya

p\—%vmx(\ %\’h’-

Company Secretury
Membership No: FU975

Phace: Nolda

Date: U huy 2022




Newgen Software Technologies Limited
Consolidnted Staterment of Cash Flows Tor the year ended 31 March 2021
(Al amotnts are i lakhs of Indian Rupees, unless otherwise stated)

Partleulars

A, Cnsls Mows from operating activities

Net profit before tax

Adjustments for:
Depreciation and amorlisation
Gain on sale of property, plant and equipment
Loss allowance on trade receivables & unbilled revenue
Liabilities/ provision ne longer required written back
Unrealised foreign exchange gain
Share based payrenl - equity settied
Finance cosls
Fair value changes of franciol assets at FVTPL
Profit on sale of mutlunl funds (net) at FVTPL
Loss o redemption of bonds at FVTOC]
Interest income
Gain on lease lermination

Operating cash flow before working capltat changes
(Increase) in trade recelvables
(Increase)fdecrense in loans
(Incrense)decrease in other financial assets
(Increase Ydecrease in other assels
Increase in provisions
{Decrease)increase in other finaccial labilities
Increase in other Jiabilities
Increasef(decrease) in 1zade payables

Cash generated from operntions
Incomne taxes pald (net)

Net cnsh generated from operatlng actlvities (A)

B. Cash flows from investing activitles
Acqulsitlon or construction of property planl and equipmenl including
intangible assets, capitat work-in-progress and capital advances
Proceeds from sale of property plant and equipment
Purchase of mutunl funds and bonds
Proceeds from redemption of mutual funds and bonds
Loan te body corporale
Inferest recelved from bonds
tnterest received from bank deposits
Investmenl in subsidiary company, net of cash acquired
Investient in bank deposits (nel of maturities)
Net cush used In Investing actlvitles (B}

C. Cnsh flows from linancing activities
{Repayment of) / proceeds from shorl-term horrowings (net)
Repayment of lease liabilities
Dividend pald
Interest paid
Ghaln on transfer of equity shares by Newgen ESOP trust
Net cosh used in financing netivitles (C)

Nel lncrease/(decrease) in cash and cash equivalents (A + B + C)
Cash nnd cash equivalents ut tie beglning of the year
Effect of exchange differences on transintion of fereign currency cash
nnd cnsh equivalents
Casht anct cash equivalents al the end of the year
Components of cash nnd cash equlvalents: (refer note 11)

Cash in band

Balances with banks:

- in current accounts

- balances with scheduled banks in deposit accounts with original maturity of less than 3 months

Notes:

I, The cash flow statement has been prepared under Lhe indirect method as set out io the [nd AS 7 "Statement of Cash Flows™

The accompanylng notes are an integral part of Lhe Consolidated Financial Statements

As per our Teport of even date allached

For Wallcer Chandiok & Co LLP
Chartered Accountanis
Firm Reglsiration No.: 001076N/NSC0013

Neeraj Goel
Panner
Membership No.: 0995

Place: Gurugram
Date: 03 May 2022

Diwakar Nigam
Chairman & Managing Director
DIN: 00263222

Place: Mew Delhi
Date: 03 May 2022

A
LV

For the year ended

For {le yenr ended

31 March 2022 31 Mareh 2021
20,345,36 18,116.70
1,763.02 2,014.97
(8.05} (L2.16)
1,896.93 3,061.38
{56.96) (7.279)
{279.91) {13.71)
548.2